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PARTY CONFERENCE IN PEKING 


Statements and resolutions issued after the 
national conference called by the Central Com- 
mittee of the Chinese Communist Party in Peking 
were given considerable prominence in the world 
Press and were printed in extenso in the Chinese 
leftist newspapers in Hongkong. The conference 
lasted from March 21 to 31, and was attended not 
only by 62 members and alternate members of the 
Central Committee but also by 257 representatives 
elected by Party organisations throughout the coun- 
try. National conferences are of rare occurrence, 
and even the Central Committee only meets at long 
_and infrequent intervals. The small upper strata 
of the Party hierarchy in the Political Bureau seldom 
bother their colleagues unless there is a very special 
reason to do so. The national conference, which 
had obviously been most laboriously and carefully 
prepared more than a year after Liu Shao-chi’s 
famous exposure of unnamed but high-ranking 
leaders in the Party, Army and Administration, 
- who were denounced for conceit and high misde- 
meanours, including the crime of “regarding their 
region or department as their individual inheritance 
or individual kingdom.” Following this report to 
the Central Committee in February, 1954, a search- 
ing investigation of Party loyalty was ordered at 
all levels and no doubt a good many officials were 
purged and others transferred. 


What the Party’s resolution acclaimed as a 
“historic victory” in the complete crushing of “the 
alliance directed against the long-tested nucleus of 
the leadership of the Party has taken a surprisingly 
long time, though this was more likely due to ex- 


ceptional caution and deliberation than to the 
strength of the “sectarian” groups—as some com- 
ment seems to indicate. Nevertheless it is rather 
disconcerting to be told that Kao Kang’s alleged 
kindred spirit and conspirator, Jao Shu-shih, had 
been resorting to “lies and shameless deceit” on 
many occasions over a whole decade. Close ob- 
servers of the events in China, watching for some 
indication of the identity of the malefactors de- 
nounced by Liu Shao-chi more than a year ago, 
soon noted that the name of Kao Kang, Satrap of 
the North-east and concurrently President of the 
State Planning Commission, no longer appeared in 
the official Press, and this confirmed the assump- 
tions of those familiar with his remarkable series 
of addresses to his Administrative and Party sub- 
ordinates in the North-east in 1951, which culmi- 
nated in February, 1952, in a speech strongly de- 
nouncing the alleged “Rightist” trend of the Party 
—a direct attack on the hierarchy in Peking and 
especially on the ideological and Party power behind 
the throne—Liu Shao-chi. The resolution just 
passed in Peking alleged that in his “conspiracy” 
against the “long-tested nucleus” of the Party 
leadership he had acted as an agent of the bour- 
geoisie, whereas in point of fact his relations with 
the Soviet had been very close from the beginning 
and the whole of his addresses demanded a stronger 
leftist policy. If he was actually in league with 
an external Power, it was certainly not one of the 
“Western Imperialists.” It was in this speech in 
1952 that Kao Kang boldly declared that “it is 
necessary to combine the strength of the Govern- 
ment and the Army with that of Society” thorough- 
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ly to suppress all the “criminal acts of the bour- 
geoisie.”” The 5-anti campaign which terrorised the 
private industrialists and merchants in Shanghai 
and other centres was first launched in the North- 
east, where it served as a model for the later opera- 
trons inside the wall. 


The clash between the powerful North-east 
faction and the leadership nucleus in Peking, 
evidently had ramifications not only in the im- 
portant East China region, where Jao Shu-shih had 
a commanding position, but in various other regions 
as well, which explains many transfers of high 
officials otherwise unexplained, and the abrupt 
haste with which the regional administrations were 
abolished by a Peking decree. Personal ambition 
and intense jealousy have long been a characteristic 
of Communist direction in the Soviet Union, and 
no doubt they had their influence in this Chinese 
struggle. But in both Communist countries there 
were also great issues of policy provocative of 
genuine differences of opinion, and the demands of 
the State Planning Commission on the whole of 
the rest of the country were certainly one of these 
issues. 


The communique on the national conference, 
issued on April 4, revealed that the agenda included 
three items: (1) the first Five Year Plan for the 
development of the national economy and a Report 
on this plan; (2) a report on the Kao Kang—Jao 
Shu-shih anti-Party alliance; and (3) the establish- 
ment of Central and Local Control Committees of 
the Party. Chairman Mao Tse-tung delivered the 
opening speech, and was followed by Chen Yun; 
member of the Politburo, who made a report in 
behalf of the Central Committee on the first Five 
Year Plan; and by Teng Hsiao-ping, member of 
the Party Central Committee, who reported on the 
Kao Kang—Jao Shu-shih anti-Party alliance. The 
communique says that keen discussion followed on 
these two reports. In addition to group discussion, 
there were eight days of discussion at the plenary 
meetings, at which 100 people spoke—or about one- 
third of the total attendance. No significance pre- 
sumably attaches to the fact that two-thirds were 
silent, since the vital resolutions drawn up by the 
hierarchy were passed unanimously. Important 
speeches, it is said, were made by Comrades Liu 
Shao-chi, Chou En-lai, Chu Teh, Chen Yun, *Kang 
Sheng, Peng Chen, Tung Pi-wu, Lin Po-chu, Chang 
Wen-tien, and Peng Teh-huai, all members of the 
Politburo. It was stated that during the discus- 
sions “a great many constructive opinions’ were 
put forward concerning the work of the Party and 
of the State and many defects in the work dis- 
closed. “Carried out in a full spirit of criticism 
and self-criticism, the entire conference showed the 
unanimity of thinking throughout the Party, and 
on this basis the solidarity and unity of the Party 
is greater than at any previous time. All the com- 
rades who spoke fully agreed with the reports of 
Comrades Chen Yun and Teng Hsiao-ping. On the 
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draft Five Year Plan, the speakers were unanimous 
in recognising that—taking into account the suc- 
cesses and experiences of the work in the past two 
years. and the situation in the various areas and 
departments—it was a great, practicable plan; and 
the entire Party should unite the people of all na- 
tionalities in the country, and with care and in- 
dustry, overcome difficulties, exert every effort to 
increase production and practise strict economy in 
a struggle to fulfil and to over-fulfil this plan. 


“On the question of the Kao Kang—Jao Shu-shih anti- 
Party alliance, the speakers brought out the various crimes 
of Kao Kang and Jao Shu-shih against the Party and the 
people. They all advocated their expulsion from the Party 
and described the struggle against the Kao Kang—Jao Shu- 
shih Anti-Party Alliance as a historic victory of the Party. 
On the last day the Conference unanimously passed a reso- 
lution on the draft first Five Year Plan; a resolution on the 
Kao Kang—Jao Shu-shih anti-Party alliance; and a resolu- 
tion on the establishment of Central and Local Control 
Committees of the Party; and, on the basis of the last 
resolution, elected a Central Control Committee with Com- 
rade Tung Pi-wu as Secretary. At its 5th plenary session 
on April 4th, the 7th Central Committee of the CCP ap- 
proved the three resolutions passed by the national con- 
ference of the CCP and the composition of the Central Con- 
trol Committee of the CCP elected by the conference. The 
5th plenary session of the Central Committee entrusted the 
Political Bureau of the Central Committee to make appro- 
priate revision, on the basis of the discussion on the national 
conference of the Party, to the draft first Five Year Plan 
and then to submit this to the 2nd session of the First 
National People’s Congress for examination and adoption. 
In addition, the 5th plenary session of the 7th Central Com- 
mittee of the CCP, by election, added Comrades Lin Piao 
and Teng Hsiao-ping as members of the Political Bureau 
of the Central Committee.” 


The degree in which Kao Kang—Jao Shu- 
shih “conspiracy” has shaken the confidence of the 
dominant hierarchy is to be seen, in the resolution 


on the Anti-Party Alliance, from the demand for. 


“a strict, constant, and systematic supervision of 
every area, department, and Party worker from 
top to bottom and back again.” Such supervision, 
said the resolution, could help Party members to 
discover and rectify their “mistakes” in time. 
“Without this supervision, even a good Party mem- 
ber can commit grave errors and degenerate. 
Therefore the Central Organisation and organisa- 
tions at all levels of the Party should promptly set 
up or perfect various kinds of examination and 
circuit inspection systems, and must co-ordinate 
their personnel work with the task of inspecting 
the actual work of the cadres. Therefore the Party 
must set up Control Commissions so as to fight 
constantly, determinedly, and more vigorously 
against acts by Party members that violate the 
Party Constitution, Party discipline, or the laws 
and ordinances of the State.” Even before this the 
two great supervisory or secret police bodies under 
the People’s Procuratorate had been enlarged and 


their work tightened. 
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PROGRESS IN 


There is still a conflict of opinion between the spokes- 
men of the Government in Malaya and the Planters’ Associa- 
tion, who insist that, contrary to optimistic and reassuring 
statements, the situation is as bad as ever in some parts of 
the Federation. In its annual report, published on March 28, 
this powerful body declares that Communist terrorist am- 
bushes and attacks are being more efficiently organised. 
Therefore the falling off in the number of incidents must 
be viewed carefully. Some planters feel that the various 
relaxations of the Emergency Regulations have been highly 
dangerous, and a vast majority hold it would be wrong to 
“samble with the lives of planters and their families” by 
dispensing with the special constable bodyguards. These 
views were emphasised in a meeting with the Director of 
Operations in December last. The Association does not see 
any early end to the emergency, which it considers dan- 
gerous. The Communist plan to step up political subversion, 
said the Association’s report, should act as a challenge to 
the nation as a whole to see that such activities are stamped 
out before they are allowed to obtain a firm hold and poison 
the minds of the future generations. There can be little 
hope of sound economy or political existence until the 
dangers of terrorism are over. 


In the meantime “special war reports” suggest that 
insofar as the deep jungle is concerned, the curtain may be 
rising for “the last act in the drama of militant terrorism 
in Pahang, even if the stealthy fight against subversion 
will have to go on.” The success of Operation Apollo is 
held to be the writing on the green wall of the jungle, 
accompanied as it has been by the flow of surrenders at 
Kuantan and the recent thrusts by the security forces on 
the northern and southern borders of the State. It is be- 
lieved that whereas there were once nearly 2,000 terrorists 
in Pahang, which is the large “heart” State of the Federa- 


tion, now there are fewer than 500 living in this green 


wilderness. The jungle forts set up under the novel tactical 
schemes of the armed security forces are tearing gaps in 
the aborigine spy screen, designed to protect the rear bases. 
The Red propaganda line, so long disseminated, that nine- 
tenths. of Malaya is now under Communist rule and that 
only 100 Europeans remain, makes little impression on the 
jungle folk. Nor are they disposed to listen any more to 
the tales they have been told of gifts of motor-cars when 
the terrorists begin their triumphant march back to civilisa- 
tion! 

' The report deals with events in the western portion of 
the State following the execution of the Politbureau’s now 
famous 1951 directive, ordering the construction of deep 
jungle bases in the rugged north-west of Malaya. The 
regional committee member Lo Kong trudged north from 
the Kuala Lipis area to reconnoitre. With him went a 
fighting platoon which would periodically slip south to make 
hit-and-run attacks on targets on the twisting road linking 
Raub and Kuala Lipis. Lo wrote later that he had won over 
600 aborigines. 

The Pahang State War Executive Committee’s answer 
to that was to construct Forts Dixon and Shean and later 
Fort Tolanok. Shean was built right in the centre of the 
terrorists’ rear bases. Men of the 22nd Special Air Service 
Regiment moved in to staff the forts and to win back the 
aborigines. The Communists sensed the danger and Chin 
Peng, the Secretary-General, moved from his base near the 
Southern Bureau on the Pahang-Johore border to the Siam 
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MALAYAN JUNGLE WAR 


frontier. He was followed by bespectacled Abdullah Che 
Dat, the No. 1 Malay terrorist, who wears a red star in his 
songkok. Next, the Pahang Committee embarked the first 
of two operations aimed at making the rear bases in the 
north untenable. The object of the first (Operation Apollo) 
was to smash the two terrorist branches set up at Kuala 
Lipis West and East. These branches had built up huge 
dumps of supplies with which to feed and equip their rear 
bases. Apollo and its aftermath wiped out the supply or- 
ganisation and all but a handful of the terrorists operating 
around Lipis. The new thrust was aimed at Lo Kong and his 
men lying snugly in the northern base camps. The S.A.S 
was withdrawn and two companies of the ist Northern 
Rhodesia Regiment, and a company of the 7th Malays were 
lifted into Fort Shean by helicopter. A Red courier master 
and a section leader were shot dead by the Rhodesians, and 
later the same day another terrorist entered the Africans’ 
camp with both hands raised above his head and a surrender 
leaflet gripped in his teeth. Some days later three more 
terrorists surrendered at the Fort. -One of them later re- 
turned to the jungle and retrieved a Bren-gun which he had 
swathed in oilcloth and buried. This terrorist was a member 
of the gang who murdered Sir Henry Gurney in 1951. 


For the first time in the jungle war in Malaya, terrorists 
who surrendered in February exceeded the number killed, 
while the 68 incidents reported were the lowest number since 
the Emergency was declared in June 1948. Indeed the num- 
ber was about one-tenth of the total in the worst month of 
all, June 1951, when there were 606 incidents. Altogether 
28 bandits gave themselves up, and 26 were killed. Security 
forces made 47 contacts with terrorists and found 129 camps 
and 54 dumps. Of these contacts 15 were in Johore. By 
the end of February 5,483 terrorists had been killed, 1,120 
captured, and 1,546 had surrendered. Civilian casualties were 
2,359 killed and 739 missing. In March, however, the figures 
reverted to the older pattern, with more killed (35) than 
had surrendered (8) up to the end of the third week. 


Sooner or later terrorists guilty of the foulest murders 
become the prey of the security forces. The Selangor ter- 
rorist Lim Ah Kim who murdered the 15-year-old son of a 
former Chairman of the Sepang new village council by almost 
severing his head with a parang, in the presence of the boy’s 
younger brother and two playmates, was killed by a patrol 
of the Hampshires in the Kuala Langat forest reserve. This 
terrorist and two others of his gang were contacted only four 
miles from where the boy was murdered. Lim, a Hokkien, 
was a friend of the murdered boy’s family. He suspected 
the boy of having informed on them and, while one terrorist 
held him by the hair, Lim himself slashed the boy eight times 
on the neck with his parang. 


Meanwhile the Planters’ Association are complaining 
about the reduction in the Special Constables. They said 
this had reached a stage when it was doubtful whether ade- 
quate protection could now be given to life and property. 
The President of UPAM said that in this question of body- 
guards for planters some States were less helpful than others. 
At present the bodyguards are six to a married planter and 
four to a single man. The President of the planters said 
he failed to see the point of this, and said a bodyguard of 
six is the absolute minimum. . 


Major-General E. S. Lindsay, the Principal Staff Officer 
to the Director of Operations, said the planters were over- 
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CHINESE INDUSTRIALISTS’ RESISTANCE 


The Communist Party organs in China have again com- 
plained of what they call the “passive operation attitude” 
of private industrialists and merchants. The Government 
has put them on the right path to Socialist transformation 
and most of them are now in the middle path of State capi- 
talism, whereby they merely undertake processing jobs and 
execute orders for the State. There is the higher form of 
State-private joint operation, which is also being extensively 
‘developed. In dealing with private commerce, the reform 
by trades is being gradually carried out. In the case of 
such trades as food, edible oil, and cotton cloth, following 
the enforcement of unified purchase and unified marketing 
by the State, they have been placed totally on the track 
of State capitalism and become merely wholesale agents or 
retail agents of the State organs. 


But though the State has been “most considerate” and 
enabled them to promote their positive role beneficial to the 
State, not a few capitalists still lack a full understanding of 
the significance of Socialist transformation. They cannot 
see clearly the identity of the future of the State and their 
own individual future, the identity of long-range interests 
and immediate interests. They still linger over the free 
markets of old capitalism, and “blindly seek individual pro- 
fits.” They do not welcome Socialist transformation but on 
the contrary resist it. Many capitalists, in the course of the 
transition, take care to place their own people in key posi- 
tions, conceal and split up their property, and exploit State- 
private joint operation for private profiteering. 


Also, in the undertaking of processing jobs and the 
execution of orders for finished products, they lower the 
quality of the goods produced, raise production costs, and 
make use of raw material supplies for unauthorised uses, 
and delay the delivery of finished products. 


stating their case when they said that the reduction of Special 
Constables had reached a stage “when it was doubtful whether 
adequate protection could now be given to life and property.” 
He added that they had to balance the financial cuts, which 
were necessary, with the improved security situation. 


A broadcast by Major R. J. Isaac, of the D.O.’s staff, 
revealed that a Chinese Communist named Ah San who spied 
for the Japanese, talked his way out of death and later fooled 
Indian trade unionists by taking an Indian name, is still at 
large somewhere in the jungle. He is an “old Brigade” 
Communist who was a member of the Negri Sembilan state 
committee before the war. Later he was caught by the 
Japanese and taken by the Kempetai to Malacca, and finally 
let loose to roam the jungle as a spy. After the war he 
claimed that he had double-crossed the Japanese and had 
given his comrades a lot of help. He got back to power in 
the party and was made top under-cover “Indian affairs” 
agent. He quickly made a bid to control the Indian trade 
unions and took the name of K. T. Joseph. 


The publicity chief of the Malayan Chinese Association 
(Mr. Tan Siew Sin) says the China-born population of Malaya 
must be won over if there is to be any “reasonable chance” 
of ending the Emergency. He says in an article in a recent 
issue of the MCA publication Malayan Mirror that the China- 
born section must be made to feel that it forms an important 
part of the country, has a stake in its future and stands to 
gain by a quick end to the Emergency. “It is this section 
“which must be made to come ‘off the fence.’” 


In the case of commerce, wholesale and retail agents 
have been found unceasingly to have adulterated the goods 
supplied and given customers short weight. In addition, a 
fairly universal phenomenon has been to adopt a passive 
attitude in the management and control of production and 


business operations, in the attempt to resist Socialist trans- 


formation through “delays” and “exhaustion.” 

Many of these people have only a vague idea of So- 
cialism, are short-sighted, consider only personal and imme- 
diate interests, and entertain fears that when a Socialist 
society is successfully built, their personal livelihood will 
become a problem. Still more serious is the situation in 
which these persons engineer the flight of industrial capital 
and convert production materials into consumption mate- 
rials. They consider that since in the Socialist society pro- 
duction materials become public owned, while production 
materials are still privately owned, they should resort to the 
withdrawal of!large amounts of industrial capital through 
such measures as long-term overdrafts, withdrawal of ad- 
vances, advanced distribution of dividends, supplementary 
payment of interest on capital, raising salaries and wages, 
increase of staff, inducing the backward elements to indulge 
in lavish feasting and entertaining, and contracting huge 
loans on the pretext of marriages, funerals and other festive 
occasions. Such fragmentary withdrawals, complain the 
Party organs, will in time accumulate into huge amounts, 
and turn production materials into consumption materials. 
“They have already led to the exhaustion of capital in many 
enterprises, throwing them into a state of paralysis, and 
even into closure.” 

Still others hold the view that since all industry will 
be nationalised sooner or later, there is no need for them 
to attend to their enterprises further. So they adopt a 
negligent attitude toward them, even to the extent of ab- 
senting themselves from them over a long time, leaving the 
internal state of these enterprises in a chaotic position, and 
leading to a permanent dislocation between production and 
raw materials, and the continuous increase of waste and of 
inferior goods. 

-Another category take the view that there is no future 
for themselves and that the good days will not last. Hence 
they feel it is far better for them to feast and spend lavishly. 
They eat, drink and are merry in the conviction that to- 
morrow they will perish. This, says the Party organs, is in- 
correct in the extreme, being “concrete manifestations of re- 
sistance against Socialism.” 

The Constitution of the People’s Republic gives pro- 
tection according to law to the rights of ownership of means 
of production and other capital of capitalists. But it does 
not protect them in the use of private property to under- 
mine the public interests, to disturb the social and economic 
order and to undermine the economic plans of the State. 
Accordingly it is basically wrong for certain capitalists to 
consider that they can dispose of their property freely, that 
they can effect the flight of their capital, indulge in extra- 
vagance and waste, and make a mess of production without 
being considered to have violated the law. In other words, 
should capitalists adopt a passive attitude and proceed to 
undermine production and operation of their enterprises, 
and misuse their capital they violate the provisions of the 
Constitution and should be subject to restraint by law. 


The road China treads is “the bright road to Socialism,” 
says the Ta Kung Pao. “This is the natural law of the 
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ECONOMIC REPORTS FROM THE UNITED STATES 


By E. KANN (Los Angeles) 


Titanium 


The United States Government is subsidizing titanium 
production programs at a considerable cost, for the metal 
has many vital uses. Titanium has a very high melting 
point, namely 3120 degrees F., versus 1220 degrees F. for 
pure aluminium and 2800 degrees F. for stainless steel. 
Secondly, it is light; almost 57% of the weight of iron and 
only about 83% heavier than aluminium. Thirdly, it is twice 
as strong as iron and seven times as strong as aluminium. 
Lastly, it is ductile and corrosive resistant, not being affec- 
ted by saltwater, says Hemphill Noyes & Co.’s weekly cir- 
cular. However, cost of its production is excessively high, 
at least so far. 


Many teams are working feverishly with the object of 
producing titanium at reasonably low prices. National Re- 
search Corporation, as well as Monsato Chemical are work- 
ing on a revolutionary method of refining titanium, whereby 
the sponge stage now necessary in refining will be by- 
passed. 

Recently, Horizons-Titanium Corporation received 
$580,000 from the General Services Administration for the 
purpose of,erecting a pilot plant to test a method of pro- 
ducing sponge titanium commercially which has been deve- 
loped in its laboratories. It is reported that in the test 
tube stages under this process, sponge’titanium has been 
produced for less than $1 per pound as compared with the 
current cost of between $4 and $5. (Ferro Corporation is 
participating in this project through its 20% ownership of 
Horizons-Titanium Corporation. 

Union Carbide and Carbon has done a great deal of 
research in the sponge titanium field. It is now using an 
electrolytic process. Other concerns are searching for an 
economical process of refining titanium, as du Pont and also 
National Lead Co., the last mentioned in partnership with 
Allegheny Ludlum Steel. Crane Co. and Union Carbide 
are planning large plants to meet the ever-growing demands 
for this rare metal; also Glidden Co. is projecting to produce 
titanium metal on a large scale. Simultaneously, it initiated 
a research program along with Bohn Aluminum & Brass Co. 
Other companies concerned with the output of titanium 
metal include Dominion Magnesium, Dow Chemical and In- 
ternational Nickel. 


Another important phase of the titanium field is the 
process of fabricating the metal. Titanium is usually diffi- 
cult to mold because when melted, it oxidizes very easily 
destroying the pure metal form. At the same time, because 
of the great tensile strength of the metal, it is practically 


historical development of our country.” The living facts in 
China in the past five years, it says, have proved that So- 
cialism has become the choice of all the people, and it is 
impossible for private industrialists and merchants to refuse 
to be transformed. All attitudes of passive resistance are 
incorrect and liable to severe criticism. 

Ths paper claims that. under the “education of the 
general task of the State during the transition period,” there 
has been a steady increase in private industrialists and mer- 
chants ready to accept the transformation. Among them 
are progressive elements who are far-sighted in seeing the 
future of the State and their own future, and have thus 
actively set themselves up as examples in the task for So- 
cialist transformation. “This is a good sign,” says the 
paper, “and we must encourage these elements.” As to 


those members on the bourgeoisie who attempt to adopt a 


passive attitude, turn production materials into consumption 
materials, and resist Socialist transformation, they must be 
criticised and educated, and if necessary be placed under 
legal restraint. 


impossible to fabricate it by any cold rolling process. There 
are five major companies actively engaged in a fabrication 
research program, namely: Allegheny Ludlum Steel, Sharon 
Steel, P.R. Mallory, and Remington Arms in partnership with 
Crucible Steel. Metal Hydrides, Inc. is exploring the pos- 
sibility of producing a titanium powder which is ductile. If 
this could be achieved, titanium powder rather than sponge 
titanium could be used for fabricating certain parts. 
Actually making parts from powdered titanium would as- 


sure much more exacting tolerances with regard to speci- 


fications and measurements. | 

A third and important participation in the growth of 
titanium lies in the ownership of large ore deposits. Through 
joint ownership of Quebec Iron and Titanium, Kennecott 
Copper and N.J. Zinc own one of the largest and highest 
grade deposits of titanium-bearing ores. Recently, Republic 
Steel announced the acquisition of properties in Mexico with 
large deposits of rutile ores. While ilmenite ore, more 
common in the American continent, currently has wider use 
for making sponge titanium, it is believed that rutile ore is 
more desirable if it can be obtained in sufficiently large 
quantities. Other companies owning ore deposits include du 
Pont, National Lead, American Cyanamid and Dominion 
Magnesium. There are vast deposits of titanium-besaring 
ores outside the United States; but these are less acceptable. 
Titanium is the fourth most common element on the earth’s 
surface. 


1954 Net Earnings 


For the past years it has been my habit to present a 
table of net profits attained by the larger concerns during 
the last term. Hereby I am doing this again, together with 
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the preceding year’s figures. The tabulation deals’ with 
some of the results shown by the larger concerns only, as 
far as they were published hitherto. The display is meant 
to present records actually obtained. These, flanked by the 
comparative figures pertaining to the previous term, offer 


Name of Corporation Net 1954 
Shell Oil Co. $121,000,000 
Sun Oil Co. 40,343,000 
Ohio Oil Co. - 36,200,000 
Atlantic Refining Co. 41,351,000 
Pure Oil Co. 31,000,000 
Standard Oil of ‘Ohio 18,527,000 
Lion Oil Co 11,071,000 
Humble Oil & Refining 146,300,000 
Internat. Petroleum 25,400,000 
Union Oil of Calif. 35,888,000 
Halliburton Oil Well ‘ 12,952,000 
Jones & Laughlin Steel 25,032,000 
Youngstown Sheet Tube 20,183,000 
Bethlehem Steel Co. 132,837,000 
Allied Chem. & Dye . ; 43,072,000 
Olin Matheson Chem. C. 35,343,000 
Union Carbide & Carbon 89,779,000 
Sterling Drug Co. , 13,100,000 
American Cyanamid Co. 27,050,000 
Charles Pfizer & Co. 15,200,000 
Union Pacific Railway 69,623,000 
Pennsylvania Railroad 18,552,000 
Seaboard Airline Rly 20,132,000 
Pacific Lighting Co. we 15,579,000 
Pacif. Gas & Electric 46,773,000 
Middle South Utilit. 16,194,000 
Texas Utilities Co. 22,760,000 
Gen. Public Utilities 19,499,000 
Columbia Gas System 18,826,000 
Ligget & Myers Tobacco 22,201,000 
Reynolds Tobacco Co. 44,827,000 
Grumann Aircraft Eng. 11,215,000 
R.F. Goodrich Co. 38,816,000 
U.S. Rubber Co. 27,959,000 
Chrysler Corpor. be 18,517,000 
F.W. Woolworth Co. 26,948,000 
S.S. Kresge Co. 12,323,000 
Continental Can 2¢ 737,000 
American Can Co. 30,447,000 
Kennecott Copper Co. 77,859,C00 
Internat. Busines Mach | 46,537,000 
Deer & Co. 20,620,000 
Amer. Radiator S. Ss. 20,400,000 
LibBey Owens Glass Co. 24,047,000 
Owens Illinois Glass 21,539,000 
Rohm & Hass Co. 12,431,000 
Scott Paper Co. 18,820,000 
U.S. Gypsum ae 32,371,000 
Freeport Sulphur Co. 10,084,000 
Johns Manville Corp. 16,655,000 
Union Bag & Paper Co. 10,794,000 
Internat. Shoe Co. - 10,203,000 
American Airlines... 19,550,000 
Commercial Credit Co. 24,229,000 
Associates Investment 15,€80,000 
American Gas & Electr. 32,916,000 


Items of General Interest 


In the coming spring negotiations will be initiated be- 
tween Walther Reuther, representing the United Auto 
Workers, and the motor car industry. About a year ago I 
mentioned in the columns of this journal that certain labor 
groups are aiming at obtaining pay for the entire year, im- 
materially as to whether there is work or not. If this goal 
cannot be attained, Reuther threatens a strike; simultaneous- 
ly he is endeavoring to accumulate a strike fund of $25 
million. The auto makers try a defense by turning out as 
many vehicles as possible, so as to have ample stocks if and 
when a strike comes. But such a policy naturally has its 
limits, especially as regards storage. 


Arthritis-stopping drugs are said to be near, according 
to Dr. J. J. Bunim, clinical director from Bethesda, Md. In 
addressing colleagues of the Los Angeles Medical Associa- 
tion, Dr. Bunim pointed to new steroid drugs, metacortan- 
dralone and metacortandracin. Administered orally, . the 
steroids produce decidedly favorable responses in reducing 
inflammation, with fewer of the undesirable side effects en- 
countered in such earlier drugs as cortisone and hydro- 
cortisone. The new drugs are four times as potent as corti- 
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a good deal of interest. It will be observed that in numerous 
instances net profits for 1954 were lower than net earnings 


for 1953. This is the result of the mild recession which 
characterized the first half of 1954. Here are some of the 
details: 
Per Share Net 1953 Per Share 
$ 4.50 $115,000,000 $ 4.20 
4.17 45,153,000 4.67 
5.82 43,539,000 6.63 
4.47 49,755,000 5.41 
7.09 27.105,000 6.12 
4.41 28,228,000 5.08 
3.58 1€, 688,000 3.46 
4.08 164,300,090 4.58 
1.75 25,900,000 1.78 
5.26 38,100,000 5.59 
4.94 8,290,000 3.16 
3.80 31,015,000 4.77 
6.02 30,840,000 9.21 
13.18 133,948,000 13.30 
7.83 33,902,000 6.50 
4.12 49,174,000 6.68 
4.26 17,170,000 4.93 
4.80 45,172,000 5.10 
3.11 31,843,000 2.94 
3.10 102,783,000 3.55 
3.30 11,560,000 2.91 
2.95 27,472,000 3.15 
2.95 14,160,000 2.73 
14.76 70,965,000 15.07 
1.41 38,875,000 2.95 
8.51 20,908,000 5.50 
28,032,000 
2.38 13,307,000 2.30 
2.89 43,971,000 3.12 
2.13 14,683,000 2.06 
3.85 18,808,000 3.33 
2.04 17,909,000 1.97 
2.33 14,542,000 1.82 . 
5.30 22,979,000 5.50 
4.19 34,172,000 3.12 
5.61 7,129,000 3.56 
4.40 34,227,000 4.08 
4.29 32,732,000 5.36 
2.13 74,789,000 8.59 
2.78 20,766,000 5.19 
2.24 13,247,000 2.40 
4.04 12,529,000 3.40 
5.52 15,681,000 4.29 
2.53 30,778,000 2.56 
7.19 88,754,000 8.20 
11.36 34,119,000 8.32 
2.76 24,738,000 3.37 
2.00 18,714,009 1.83 
5.54 18,833,000 4.36 
4.64 23,822,000 3.72 
7.05 16,267,000 3.33 
12.52 6,540,000 6.47 
2.33 14,542,000 1.32 
19.85 19,559,000 11.88 
4.20 8,536,000 3.56 
5.24 19,661,000 6.20 
6.09 9,889,000 5.58 
3.01 9,931,000 2.93 
1.09 11,295,000 0.65 
4.86 23,848,000 5.21 
4.85 13,504,000 4.19 
2.56 30,942,000 2.47 


sone. However, Dr. Bunim pointed out that, although they 
are a remarkab!2 step forward in the treatment of arthritis 
and rheumatism, they still are not the complete answer. 

The directors of the enterprising Republic Steel Cor- 
poration announce that (a) the quarterly dividend on com- 
mon stock is to be raizstd from $1.12% to $1.25, and (b) 
the authorized common stock is to be upped from 20 million 
to 28 million shares. The new stock will be of $10 value 
instead of the present no par. If the proposal is approved 
at the May 11 meeting, the directors project to split the 
common on the basis of two shares for each share now held. 

The long-discussed amalgamation between the AFL and 
the CIO will most likely be consummated by the end of 1955. 
The former is headed by George Meany, while the latter is 
managed by Walter Reuther. The combined membership is 
about 15 million. But, seeing that about 62 million persons 
are now gainfully employed in USA, it becomes obvious that 
a majority remains either without union membership, or else 
belongs to other still independent unions. Of the latter 
the coalminers union under John Lewis wants to stand on its 
own feet. 

American Telephone & Telegraph Co. plans the issue 
of convertible debentures for the huge sum of $650,000,000. 
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The transaction is intended to meet the country’s growing 
needs and wants for service. The company has a continuing 
requirement for new capital to construct additional tele- 
phone facilities. New demand is very strong, and unfilled 
orders in some places are forming backlogs. The directors 
declared the usual quarterly dividend of $2.25 a share on 
the common stock. 


Clear symptoms of prosperity are divulged by the pub- 
lication of net results by some of the giant industrial cor- 
porations. Douglas Aircraft net -revenues of $36,156,000 
are double of what they were for the previous term. ~ Du 
Pont’s net of $7.33 per common share compare with $4.94 
for 1953. The Bell Telephone system earned more than 
$500 million last year. General Electric shows net revenue 
for 1954 of $212 million, while: Socony Vacuum had net $180 
million. Goodyear’s 1954 profits amounted to $48 million. 


Passenger traffic on airlines is running at about 12% 
better than a year ago. Home building displayed a 33% 
gain over January 1954. Sales of autos by dealers in 
January were, 44% above January last year. On the other 
hand, unemployment rose to 3.3 million in January from 2.8 
million in December, a move which is largely seasonal. 


Radio Corporation of America did the largesi volume of 
business in 1954. During its 35 years history R.C.A. sold 
goods for $940,950,000. Net profits were $40,525,000, equal 
to $2.66 a share, compared with $35;022,000 (or $2.27 a 
share) in 1953. Total tax bill for 1954 came to $81,815,000, 
or more than double last year’s profits. 


At a conference of the California beet sugar growers 
delegates learned of many new uses for sugar. One speaker 
said that sugar and hydrogen sulphide can be combined to 
produce an odorless cold wave for home permanents. In 
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other combinations sugar is being converted into plastics, 
pesticides and paints. By reacting fat and sugar chemists 
have obtained a new detergent as low in price as those now 
being sold. The sugar detergent does not sting the eyes, 
irritate the skin or have a taste. It will compete with bar 
soap, it was predicted. 


In January railroads ordered 5,100 new freight cars 
which is about double of December orders. Railways expect 
good business in 1955. The principal lines project to place 
orders shortly for modern passenger cars, so as to better 
be able to compete with private cars, buses and airplanes. 


The Commerce Department expects a 21 billion dollar 
turnover for the chemical industry in 1955. Gains in 
quantity are expected in chlorine, sulphuric acid, phosphorus, 
as well as in plastics, antibiotics and rubber. 


With a view to depressing intentionally the exchange 
rate of the Canadian dollar, the authorities lowered the dis- 
count rate from 2% to 14%; this is meant to make in- 
vestments in Canada less attractive as far as foreign in- 
vestors are concerned. In late January the Canadian $ rate 
stood at $1.033, while end of February the ratio was 1.023. 
The Canadian people welcome the change and would like 
to see parity restored once more. 


Gold production in 1954 (exclusive of Soviet Russia) 
amounted to 26 million fine ounces, as compared with 24.5 
million in 1953. Last year’s gold reserves held by different 
nations outside the United States increased by over $1 
billion. About 30% of this increase was purchased from 
America, 20% came from Russia, and the remainder was 
derived from the mines.’ No harm came to the United States 
from the loss of gold, for the Federal Reserve Bank still 
holds almost twice as much gold as they require to support 
their note-issues and deposits. 
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FAR EASTERN 


Economic REVIEW 


THE PHILIPPINE ECONOMY IN 1954 
AND PROSPECTS FOR 1955 


A mild recessionary trend was felt during the latter 
part of 1954, influenced by the trend then prevailing in-the 
United States as well as by such local factors as lack of 
incentives for venture capital to go into new industries and 
expansion of existing ones, basic weaknesses and errors in 
policy and in planning and the apparent confusion existing 
in the implementation of existing control regulations and 
the Administration’s five-year economic development pro- 
gram. ,Fundamentally, while the basic requirements of a 
sound and healthy expansion of the economy were satisfac- 
torily established, a noticeable degree of uncertainty in the 
general business outlook continued to prevail. Conservative 
elements of the business community still feel that the 
economy has yet. to show signs of a definite turn for the 
better. 


Developments of the past year high-lighted the follow- 
ing weaknesses: (1) International reserves as of December 
31 stood at $272.69 million, a 7.86 per cent drop from the 


like period in 1953. This year-end total represents approxi- . 


mately 57.6 per cent of the annual foreign exchange require- 
ments. Central Bank reserves (76.1 per cent of total inter- 
national reserves) touched a new low ($207.49 million) in 
five years, $23.21 million less than the critical low level ob- 
taining in 1949 when exchange control was adopted to pre- 
vent undue dissipation of Philippine dollar reserves. 


(2) Staple products registered weakness; decrease in 
annual average prices of leading staple products in 1954 
compared to 1953. Sugar declined, but the slippage was 
slight, only about 1.9 per cent of the year-ago levels. Copra 
suffered a ten-peso loss during the year and average values 
were 15.7 per cent less than those of last year. 


dipped sharply, about 28.37 per cent lower than the 1955 
annual average. 


(3) Foreign Trade for the first ten months of the year 
shows that imports (P787.3 million) exceeded exports (P669.1 
million) by P118.2 million, or an over-all trade deficit in 
1954 of 24 times more than in 1953 (P44.8 million). 1954 
foreign trade for ten months (P1,456.4 million), however, 


topped 1953 for the same period (P1,361.6 million) by 6.96 
per cent. 


(4) Unemployment appeared to have worsened. Of 
the total labor force of 8.5 million in 1954, 1.5 million, or 
17.6 per cent, were unemployed, an increase of 25 per cent 
and 36.36 per cent over official figures obtaining in 1953 and 
1948, respectively. The gains so far attained in the esta- 
blishment of new industries and expansion of existing ones 
has failed to create more job opportunities to absorb what- 
ever increase there was in the labor force as a result of 
population growth. Obviously, the rate at. which new in- 
dustries were established and old ones expafided was not fast 
enough to absorb a greater share of existing idle manpower. 
Capital investments in new industries, both domestic and 
foreign, did not reach levels expected due to lack of sufficient 


‘incentives as well as to the existence of deterrent factors, 


principally the strong feeling of nationalism which pre- 
vailed during the last sessions of Congress. | 


(5) Nationalism found expression in the unprecedent- 
ed number of bills filed in Congress, and culminating in 
the passage and approval of Republic Act No. 1180, known 
as the Retail Trade Nationalization Law, attempting to legis- 


Hemp prices - 


late against foreign nationals as a means of encouraging 
greater Filipino participation in the retail trade of the 
country, served as a deterrent not only to the entry of 
foreign capital into the local investment field and thus help 
in its economic development but also to the expansion and 
growth of existing enterprises owned or controlled by foreign 
nationals. 


(6) Mineral production was P147,025,265, a slight de- 
crease of one-half per cent in production value compared 
with the year previous (P147,841,891). Substantial de- 
ereases in the value of gold and silver produced were offset 
by increases in other base metals and non-metallics. Limited 
market for base metals and poor offers from foreign buyers 
deterred expansion in local operations. 


Over and above the weak spots’ noticeable in the 
economy, however, there prevailed trends and _ tendencies 
during the year that gave the economy added strength to 
adequately insulate itself against future pressures and diffi- 
culties and lay the cornerstones besides for its future growth 
and expansion. These elements of strength were:— 


(1) Pattern of imports showed that the importation 
of producer goods over non-essential items was given greater 
emphasis and priority during the past year. Raw material 
imports (55.9 per cent of total) increased by 17.36 per cent 
during the first ten months of the year compared to the like 
period in 1953. Similarly, importation of capital goods 
(19.5 per cent of total) increased by 22.07 per cent over 
1953. On the other hand, imports of consumption items 
(24.6 per cent of total) notably declined by 4.33 per cent. 


(2) Agricultural production trend for domestic food 
items and export products was up. The appreciable in- 
creases registered resulted in greater volume of exports. 
Official records show the following percentage increases in 
production in 1954 over 1953: sugar, 25.85 per cent; root 
crops, 20.04 per cent; leaf tobacco, 18.18 per cent; abaca, 
10.62 per cent; copra, 10.01 per cent; corn, 6.67 per cent; 
meat and poultry, 6.08 per cent; coconut oil, 2.84 per cent; 
and palay (rough rice), 2.61 per cent. Only fish production 
suffered a decline of 14.71 per cent in 1954 compared to 
1953. 


(3) Retail prices index (average for eleven months) 
in Manila (1941 = 100) levelled off to 279.7 per cent, down 
10.0 points from the 1953 annual average. This over-all de- 
cline was due mainly to decreases in the eleven-month 
average index for foodstuffs (8.4 points), wearing apparel 
(15.7 points), construction materials (6.4 points), fuel (15.0 
points), drugs and medicines (9.4 points), school supplies _ 
(53.2 points), cigars and cigarettes (8.2 points), liquor (1.0 
point), starch and oils (41.3 points), soap (7.8 points) and 
electrical supplies (18.0 points). 


(4) Wholesale prices index (1949 = 100) stood at 
93.7 per cent, 5.0 points less than the annual 1953 average. 


- Of the components of this index, food declined by 3.1 points, 


crude materials, 13.4 points, minerals and fuels 3.3 points, 
chemicals 4.9 points, manufactured goods 4.3 points, machi- . 
nery and transportation equipment 8.5 points, and miscel- 
laneous items 4.0 points. The all-items index for wholesale 


.prices. of imported products (1949 = 100) also showed a. 


notable decline of 3.6 points for the first eleven months of 
the year compared to the annual average for 1953. This 
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consisted of an increase in the item for food and beverages 
and tobacco of 1.5 and 3.7 points, respectively, which were 
offset by declines in mineral fuels, chemicals, manufactured 
goods, machinery and transportation equipment, and miscel- 
laneous items of 3.7, 10.4, 5.3, 8.3 and 2.1 points, respective- 
ly. The all-items index for wholesale prices of export pro- 
ducts (1949 = 100) also declined by 13.1 points as a result 
of declines in food (4.8 points), crude materials (18.1 points) 
and miscellaneous items (2.0 points), and an increase in 
beverages and tobacco of 31.9 points. 

(5) Cost of living decline of 5.3 points was registered 
in the all-items cost of living index for a wage earner's 
family in Manila (1941 = 100) during 1954 compared to 
1953. Food registered a decline of 7.0 in 1954 compared to 
the index of the year previous. Other decreases were 
realized in clothing (6.0) and fuel-light and water (7.5). 
Rice prices récorded new lows since liberation. The annual 
average value stood at 1.9 per cent lower than the year 
previous. 


(6) Peso purchasing’ power rose to 0.3196 (annual 
average for 1954) against 0.3143 in 1953. 

(7) Money supply averaged P1,219.4 million, register- 
ing a peak of P1,2458 million in March and a low of 
P1,200.4 million in June. The closing balance as of October, 
1954 (P1,215.7 million), however, represented a contraction 
of P4.3 million from the balance obtaining in January. Cur- 
rency in circulation—with a monthly average of P650.7 mil- 
lion—fluctuated within narrow ranges, netting an increase of 
P1.0 million in October over the January level of P656.4 
million. A peak of P662.6 million was registered in 
February against a low of P631.4 million in July. Peso 
demand deposits subject to check moved irregularly during 
the period under review, netting a decrease of P5.3 million 
in October from a total of P563.6 in January. 


(8) Domestic credits high-lighted a net expansion— 
during the first ten months of the year—of P81.9 million. 
While domestic securities and other credits of the Central 
Bank as of October, 1954 (P246.9 million) was P16.2 million 
less than the level obtaining in January of the same year, 
domestic credits of other banks for the same month rose to 
P1,076.9 million, P98.1 million more than in January. 


(9) Tax collections from January to November, 1954 
(General Fund) amounted to P496.6 million as against 
P461.4 million last year, or an increase of P35.2 million. 
Increases were realized in practically all forms of levies, 
except in collections for income tax which declined by P3.43 
million, immigration fees of P.44 million and’ exchange tax 
of P7.57 million. 

(10) Securities sold during the year amounted to 
162,505,259 (sales over the counter excluded), having an 
aggregate value of P27,706,284. Total sales last year 
reached 109,993,593 shares with an approximate value of 
P22,151,373. Notwithstanding government assistance to the 
gold mining industry, the price of gold in the local free 
market did not make appreciable gains during the year. 
The nominal free market quotation as of December 29th 
stood at P109.50 per fine ounce. 


(11) New business organizations registered during 
1954 numbered 1,719 consisting of 1,037 corporations (both 
stock and non-stock), with a net paid-up capital of P23.9 
million, and 682 partnerships capitalized at P30.4 million. 
Corporations registered the year previous numbered only 
1,014 corporations with a paid-up capital of P21.5 million 
and 703 partnerships with a net investment of P29.9 million. 
Of the new corporations, 433 were non-stock in form while 
604 were stock corporations. Filipino-owned or controlled 
corporations totalled 549 in number with paid-up capital of 
approximately P19.6 million as against 35 corporations 
financed by Chinese nationals with paid-up capital of P3.1 
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million;--17 American controlled corporations with paid-up 
capital of P0.7 million. 4 

Events of the past year and trends currently noticeable 
point to a vigorous growth and expansion of the economy 
in the months ahead. It seems essential for the government 
to create an atmosphere favorable to increased economic 
activity in order to achieve a high level of employment and 
production. The government should — (1) Encourage pri- 
vate initiative; (2) Assume its full share of the task of pro- 
viding basic public facilities like the construction of more 
roads and bridges, public schools, artesian wells, inter-provin- 
cial communication systems, manpower training, resource 
surveys, control of plant pests and diseases; (3) Give 
every opportunity to private enterprise in acquiring a 
greater share in developing the economy; (4) Encourage 
the flow of venture capital, both local and foreign, into 
essential industries. A more definite and reassuring policy 
toward private enterprise and toward foreign capital entry 
should be adopted. The government should initiate a law 
on foreign investments to encourage prospective investors; 
(5) To increase the supply of funds that banking institu- 
tions have available for lending purposes, the government 
should reduce the present legal reserve requirements. The 
lowering of present reserve ratios would generate greater 
economic activity and ensure availability of credit; (6) There 
has been a general upward movement in rates of interest 
charged by banking institutions since December, 1950. The 
government should consider the proposal to reduce the cost 
of credit by lowering interest rates. 


The successful results of the negotiations to revise the 
Bell Trade Act and Executive Agreement of 1946, brought 
a new tone of confidence and optimism. The revision will 
lead to the development of a well-balanced economy. The 
effects of this revision will be felt after 1955. 
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FAR EASTERN 


ECONOMIC REVIEW 


CURRENT TRENDS IN BURMA 


Monetary conditions during the third quarter of 1954 
reflected the continuation of the slack season. Bank credit 
and money supply in both the private and the government 
sectors showed seasonal declines while there was also a 
return of currency from the private sector to the banking 
system during the quarter. However, as compared with the 
same period a year ago, there appears to have been greater 
business activity as indicated by the higher bank credit ex- 
tended to the building, engineering, transport, public utility 
and import trades. 


Bank credit extended to the distributive trades also 
showed an expansion over the previous year. This was main- 
ly due to the’ need for financing the rising inventories 
especially of import commodities which have been flowing in 
at a high level this quarter in anticipation of the increase 
.-in retail demand in the festival months of the following 
quarter and also on account of speculative imports stemming 
from the government’s announcement early in August that 
only importers registered with the Import Licensing Board 
will be allowed to import after September 1954. These im- 
ports tended to depress prices in the Rangoon market during 
the quarter under review. 


In the government sector, disbursements both to the 
private domestic sector and the external sector mainly on 
account of imports of capital equipment remained high as 
in the past two quarters. However, budget data available 
for the first ten months of the fiscal year 1953-54 indicate 
a considerable lag in the expenditure programme especially 
on capital account. Difficulties experienced in the procure- 
ment of technicians and equipment were responsible for this 
situation. A number of purchase missions were sent abroad 
during the quarter for a more efficient procurement of these 
in the new fiscal year for which government has planned 
gross expenditures of K 144 crores of which K 67 crores is 
on capital account. 


Money supply in both the private and the government 
sectors contracted during the third quarter of 1954, the con- 
traction being more marked in government money supply 
with a drop of 44 per cent against that of 2 per cent in 
private money supply. The changes in the principal com- 
ponents of money supply for the quarter are given below 
together with comparable data for the past two years:— 


(lakhs of kyats) 


Increase + 
or 

Decrease — Private . 

during Total Notes & Demand Government 
Third Quarter Total Coin deposits deposits (*) 

1952 + 5,89 ay —- 5,05 — 2,68 + 13,62 
1953 — 17,22 -— 5,75 —~ 4,64 — 1,11 — 1,47 
1954 — 16,74 — 2,29 —— 4,75 + 2,46 — 14,45 


The usual slack season decline was reflected in a drop 
in the private holding of notes and coin and an increase in 
private demand deposits resulting from a return of currency 
in circulation to the banking system. This seasonal contrac- 
tionary tendency during the quarter was aggravated by. a 
large net external payment of K 17,09 lakhs. However, the 
other main factor affecting private money supply, viz., trans- 
actions with the government, exerted an expansionary in- 
fluence of K 15,46 lakhs leaving a drop of only K 2,29 lakhs 
or 2 per cent in private money supply during the quarter. 


An analysis*of factors affecting private money supply 
during the quarter is shown below together with compar- 
able data for last year :— 


(lakhs of kyats) 


Third Third 
Items Quarter Quarter 

1953 1954 
Change in Private Money Supply ............... — 56,75 — 2,29 
Transactions with the Foreign Sector .......... —13,02 — 17,09 
Transactions with the Government _......... aes + 7,63 + 15,46 
Shift between demand and time deposits ........ — ° 33 -— 5 


Government money supply comprising government de- 
posits at the Union Bank and the State Commercial Bank 
dropped by K 14,45 lakhs or 44 per cent during the third 
quarter of 1954 compared to a drop of K 1,47 lakhs or 3 
per cent during the same period last year. Net domestic 
cash disbursements to the private sector amounted to K 15,46 
lakhs compared to K 7,63 lakhs last year while transactions 
with the foreign sector resulted in a deficit of K 1,19 lakhs 
against a surplus of K 4,20 lakhs last year. As in the pre- 
vious quarter government expenditures abroad continued to 
be heavy. Foreign exchange earnings during the third quar- 
ter were also lower, an additional burden being the liquida- 
tion of the debt to India out of rice exports to that country. 


The table below gives the trend in the principal com- 


ponents of money supply during the past three years:— 


(lakhs of kyats) 


Private Govt. 
End of Total Notes & Demand Deposits* 
Total Coin Deposits 
1952 Sept. 11,704 63,91 41,80 22,11 53,13 
1953 Sept. 13,679 82,14 53,67 28,47 54,65 
1954 Sept. 11,091 92,43 57,66 34,77 18,48 


* Including the deposits of the State Agricultural Bank. 


Government deposits have declined since September 
1952 and formed only 17 per cent of total money supply in 
September 1954 compared with 40 per cent in September 
1953 and 45 per cent in September 1952. 


Private money supply, on the other hand, rose 45% 
during the same period, the main expansionary force being 
the net domestic cash disbursements of the Government. 
Notes and coin continued to be the main form of money, 
being 62 per cent of total money supply against 38 per cent 
in demand deposits. 


Bank Credit: The seasonal contraction in bank credit 
continued throughout the third quarter with a drop of K 61 
lakhs or 4 per cent, the total decline since the commence- 
ment of the slack season in March amounting to K 2,58 lakhs 
or 16 per cent. The trend in bank credit during the quarter 
is given below together with comparable data for 1953:— 


(lakhs of kyats) 


1953 1954 
End of Amount % change over Amount % change over 
outstanding previous month outstanding previous month 
July 12,27 — §.76 14,38 
August 11,77 — 4.07 13,94 -—— 3.06 
Sept. 12,99 + 10.37 13,82 — ,.86 


Despite the seasonal decline, total bank credit out- 
standing at the end of September was 6 per cent higher than 
last year. An analysis of bankers’ loans and advances as at 
the end of September shows that compared with the previous 
September, increases have been registered in nearly all major 
fields. Advances to building’ and engineering increased 38 
per cent, transport and public utility services 52 per cent, 
distributive trades ard marketing 36 per cent and the over- 
seas trade 20 per cent—this last being more marked in the 
import trade. 
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Advances for primary production, however, were only 
K 12 lakhs compared to K 28 lakhs at the end of September 
last year. Advances for agricultural production alone de- 
clined K 20 lakhs or 90 per cent. This resulted from the 
extension of agricultural loans on a large scale by Govern- 
ment this year through the State Agricultural Bank. 

Bank credit contraction during the quarter together 
with an increase of K 2,46 lakhs in their demand deposits 
enabled the banks to increase their holdings of Government 
Securities by K 1,29 lakhs, from K 8,58 lakhs at the end 
of the previous quarter to K 9,87 lakhs at the end of Septem- 
ber. Part of their surplus funds went to raise their deposits 
at the Union Bank. However, the total increase of K 5,45 
lakhs or 62 per cent in their demand deposits at the Union 
Bank exaggerates the improvement in the banks’ liquidity 
since the increase was due mainly to deposits by the State 
Commercial Bank to which a large part of government de- 
posits previously kept at the Union Bank had been trans- 
ferred. 

Reflecting easy credit conditions, the interbank~call 
money rate continued to be quoted at 1 per cent during the 
quarter. No fresh borrowing was reported at this rate. 

The Union Bank’s holdings of Government securities 
which stood at K 60 lakhs at the end of June rose to K 13,00 
lakhs during .the quarter. This was due mainly to the con- 
version into Treasury bills of the Ways and Means advances 
amounting to K 11,50 lakhs. 


Balance of Payments 


Balance of payments data for the first eight months of 
1954 revealed a current account deficit of K 16,66 lakhs as 
against a surplus of K 26,69 lakhs for the same months of 
1953. The K 26,69 lakhs surplus during 1953 was derived 
from a surplus of K 37,10 lakhs in the trade account, partly 
offset by a K 10,41 lakhs deficit on non-trade expenditures 
while the deficit of K 16,66 lakhs in 1954 was attributable 
to an adverse trade balance of K 157 lakhs and K 15,09 
lakhs deficit on non-merchandise transactions. 


Burma’s Balance of Payments: Current Account 
(lakhs of kyats) 
Jan.-Aug. Jan.-Aug. 


1953 1964 
Private remittances and migrants’ transfers (Net) — 2,84 — 2,22 
Government Expenditures .........cccceseeeeees — 7,32 — 6,83 


The trade deficit of K 157 lakhs was the result of higher 
payments for imports and lower export earnings. While a 
larger volume of imports accounted for the heavy import 
payments, declines in the prices of principal items of export 
were responsible for the fall in receipts. 

The higher expenditure on non-trade transactions this 
year was mainly due to the settlement of debt to the United 
Kingdom by K 533 lakhs, which was partly offset by receipts 
of K 65 lakhs under T.C.A. aid reducing the net expenditure 
on official donations to K 468 lakhs. During the first eight 
months of 1953, there was a net receipt of K 152 lakhs 
from official donations, representing solely receipts under 
T.C.A. aid. Payments under private remittances and mi- 
grants’ transfers showed a decline from K 284 lakhs to K 222 
lakhs. Net expenditures on private invisible transactions 
other than migrants’ transfers were K 136 lakhs, 23 per 
cent lower than last year. This was the result of the tem- 
porary suspension of remittances by foreign transportation 
and insurance firms during January to May 1954 when their 
applications were being reviewed. There was a slight drop 
of K 49 lakhs in net government expenditures other than 
official donations as compared with last year. 
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Except for the payment of K 333 lakhs towards the 
first instalment of one third share of the government in the 
Joint Oil Venture Company already mentioned in the pre- 
vious issue of this bulletin, no other extraordinary expendi- 
tures were made by the Government during the first eight 
months of the year. Private capital transactions showed a 
net deficit of K 33 lakhs, compared with a net deficit of K 52 
lakhs in the previous year. The overall deficit in the balance 
of payments taking account of capital items also amounted 
to K 20,32 lakhs in 1954. Consequent on this heavy deficit 
the foreign exchange reserves fell by K 21 crores from K 107 
crores to K 86 crores during the 8 months January to August 
1954. A further decline in the reserves is to be expected 
during the remaining months of the year as it is normal for 
export earnings to fall off towards the end of the year while 
imports are likely to continue at a high level. Data avail- 
able for the month of September showed a drop of K 10 
crores in the reserves during the month to K 76 crores. 


Foreign Trade 


Data for foreign trade for the first eight months of 
1954 (data for August related to trade through the Port of 
Rangoon only) showed a surplus of K 15,38 lakhs as com- 
pared with K 34,06 lakhs for the comparable period last 
year. The smaller surplus this year is attributable to a 
drop in export earnings and an increase in imports. For the 
eight-month period, exports totalled K 79,48 lakhs as against 
K 85,87 lakhs during the corresponding months of 1953. Im- 
ports, on the other hand, rose K 12,29 lakhs or 23.7 per cent 
over the same period last year. 


According to the data obtained from the State Agri- 
cultural Marketing Board, rice shipments during the period 
January-August 1954 totalled 991,819 tons, an improvement 
of 26 per cent over the first eight months of 1953. The 
value realised was, however, K 1,77 lakhs lower, reflecting 
the lower export price this year. In spite of this decline rice 
alone contributed: about 81.2 per cent of total export pro- 
ceeds during the period as compared with 77.1 per cent 
during the same period last year. Japan was the chief buyer 
purchasing 31.2 per cent of the total exports, followed by 
India and Ceylon, each taking 27.2 per cent and 13.3 per 
cent respectively. 

The volume of raw rubber exports for the first eight 
months of 1954, showed a rise of 1.6 per cent while the 
value fell 34.3 per cent. Metals and ores exports also re- 
vealed an increase of 35 per cent in volume and a drop of 
53.3 per cent in value. This was due to declines in world 
prices for these commodities. Exports of raw cotton regis- 
tered a decline of 34.1 per cent while the value fell by 19.8 
per cent only. : 

There was a fall in the volume of timber exports by 
21.4 per cent with a corresponding drop in value by 20.4 
per cent. 

Except for cotton textiles and mineral oil, imports of 
both consumers’ and capital goods during the period January- 
August 1954 showed increases over the corresponding period 
of 1953. Imports of base metals and its manufactures rose 
40.4 per cent and those of machineries and transport equip- 
ment 40.8 per cent over the same period last year. There 
is a tendency for these imports to rise in future as these 
goods will feature chiefly in the purchases made by a number 
of missions which have gone abroad in the past few months. 

The bulk of Burma’s exports during the first half of 
1954 went to Japan which took 40.2 per cent as against 18.9 
per cent during the same period last year. India, which used 
to be the chief customer, was placed second taking 14.1 per 
cent of the total value of exports during the first six months 


of 1954. The development of this situation was due to late 


shipments of rice to India which began only in May. As ex- 
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ports to Japan comprised mainly rice and the entire amount 
econtracted for the current year has been shipped during the 
period January-June, it is probable that the pattern of trade 
would change at the end of the year. 


Although the United Kingdom continued to be the prin- 
cipal supplier, total imports from that country were only 26.6 
per cent of the total value of imports during the first half 
of 1954 as compared with 33.1 per cent in the corresponding 
period last year. Japan stood second with 21.3 per cent thus 
taking India’s place whose share fell to 20.2 per cent this 
year as compared with 32.4 per cent last year. 


With a view to checking the violation of the foreign ex- 
change regulations and other malpractices indulged in by 
importers and exporters, the Ministry of Commerce made an 
announcement on the 4th August, requiring all importers 
and exporters to register by the end of September 1954. 


The quarter under review saw the despatch of one trade 
mission to Peking and two missions to Japan, Europe, United 
Kingdom and the United States for the procurement of 
capital goods in connection with the Development Programme. 


Public Finance 


The Union Government accounts, both current and 
capital, for the first ten months (October-July) of the cur- 
rent fiscal year 1953-54 are shown in the following table in 
comparison with the corresponding data last year:— 


(lakhs of kyats) 


First 10 

months Receipts Expenditure + or (—) 
(Oct.-July) 
oa 69,14 61,37 7,77 


The relatively larger receipts in 1953-54 are more ap- 
parent than real; 48 per cent of these receipts comprise Ways 
and Means advances of which only a part will actually be 
received in the form of Rehabilitation Contribution from the 
State Boards. These adjustments will be made in Septem- 
ber at the end of the fiscal year. 


Tax collections continued steady with a monthly average 
of K 3,59 lakhs during the ten months of 1953-54 compared 
with K 2,92 lakhs in the previous year. Customs collections 
amounted to K 20,56 lakhs of which import duties alone ac- 
counted for about K 19 crores. In the same period last year 
collections totalled K 15,49 lakhs—K 14 crores from import 
duties and K 1 crore from export duties. The increase in 
import duties this year was due to the higher volume of im- 
ports as well as to the enhanced rates of duty on imports 
which became effective on Ist October 1953. If, as is likely, 
this rate of customs collections is maintained during the re- 
maining two months of the year it will not be difficult to 
realise the revised budget estimate of K 22,86 lakhs for the 
full fiscal year. Income tax collections also showed a 20 
per cent increase. Tax collections by major heads are given 


below :— 
(lakhs of kyats) 

First 10 
months Total Custcms Income Land Excise Others 
(Oct.-July) 
1952-53 29,18 15,49 3,81 1,65 3,20 5,03 
1953-54 35,88 20,56 4,59 1,47 3,53 5,73 

Total expenditures during the same ten months 


amounted to K 81,83 lakhs, 33 per cent higher than the cor- 
responding period last year. However, this formed only 55 
per cent of the revised estimate of K 149,72 lakhs. The 
achievement in the expenditure programme is detailed be- 
low 
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(lakhs of kyats) 


Actuals 
Revised first 10 Percentage 
Expenditure estimate months achieve- 
1953-54 1953-54 ment 
Capital Expenditure .......... 74,73 29,70 40 
Current Expenditure .......... 74,99 52,13 70 


The lag in expenditure is more marked on capital ac- 
count. This is due partly to the incompleteness of the data 
and partly to difficulties experienced in carrying out the in- 
vestment programme. With a persistent lag in the expendi- 
ture programmes and with favourable returns from most of 
the leading sources of revenue, it is likely that the budget 
deficit will fall short of the K 40,30 lakhs estimated. 

Loans and Advances by Government (net) continued to 
be the largest single category of capital expenditure account- 
ing for 41 per cent of the total during the ten months. Of 
a gross disbursement of K 19,60 lakhs, the principal reci- 
pients were state enterprises with K 13,08 lakhs, agricul- 
turists with K 3,03 lakhs and co-operative societies with 
K 2,93 lakhs. Loans received by them last year were K 4,03 
lakhs, K 4,22 lakhs and K 3,03 lakhs respectively. 

The budget accounts of the four State Governments— 
Shan, Kachin, Kayah and Karen—for the same ten months 
(October-July) show total expenditures of K 2,55 lakhs com- 
pared to K 2,21 lakhs in the same period last year. Total re- 
ceipts were also higher—K 2,60 lakhs against K 2,15 lakhs 
last year, K 2,16 lakhs and K 1,73 lakhs respectively being 
grants from the Union Government. 

The Union Government Budget for 
marised below :— 

Revenue Budget 


1954-55 is sum- 


Lakhs of Kyats 


92,60 
Capital Budget 

34,32 

Revenue receipts are estimated at K 92,60 lakhs of 


which 50% is from direct and indirect taxation. Customs 
receipts are expected to total K 24,19 lakhs, 6% higher than 
the revised estimates of last year. Income tax collections 
are also expected to be 13% higher due to payment of income 
tax and super tax by certain state enterprises which were 
hitherto exempted. Rehabilitation contributions of the State 
enterprises account’for another 38% of revenue receipts. The 
revenue budget is expected to produce a surplus of K 15,09 
lakhs which will be utilised to finance part of the capital ex- 
penditure programme. 

Capital receipts are estimated at K 19,23 lakhs of which 
K 16,94 lakhs or 88% represents contributions by the State 
enterprises. 

Capital expenditures as envisaged in the budget are 
broadly divided into main categories by purpose and shown 
below in comparison with revised estimates of the previous 
year :— 

(lakhs of kyats) 


1953-54 % 1954-55 % 

Purpose Revised of Budget of 
Estimates Total Estimates Total 

Social Welfare & Development 94 1 ee A 4 

Economic Development ....... 37,48 50 35,30 53 


In past years, Government financed that part of capital 
expenditure not covered by the revenue surplus and capital 
receipts by drawing down its accumulated profits. This 
year, however, in view of the comparatively lower cash 
balances and the higher volume of current and capital ex- 
penditure projected, it is likely that the World Bank will be 
approached for a suitable loan. 
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SITUATION 


Burmese leaders feel that it would be national suicide 
to drop its middle-of-the-road policy and take sides in the 
cold war struggle. On one hand Burma needs to maintain 
good’ relations and trade with the West in order to live, but 
on the other, the threat of Communist domination looms over 
the 1,000-mile border she shares with China. Most Burmese 
leaders show sympathy towards the aims of the United 
States, Britain and their SEATO allies. They wish that the 
Western allies would have greater understanding of Burma’s 
sensitive position today and the narrow path she must tread 
in relations with China. These are the facts that Burmese 
must live with: 1) Burma shares a 1,000-mile border with 
China, still not entirely defined, virtually unguarded, crossed 
with impunity by hundreds of Chinese. 2) A still raging 
rebellion with four different groups taking part in it. 3) A 
powerful Communist underground that is pumping a steady 
stream of propaganda into the students, workers and pea- 
sants. 4) A revolution still in infancy. 


The complicated facts make it seem that Burma can- 
not possibly continue to operate as a sovereign, progressing 
nation, yet somehow, the country, which gained its inde- 
pendence six years ago, staggers from crisis to crisis to- 
ward its chosen destiny. Burma is typified by three things 
—a religion, a man and a dream. The man—U Nu—is the 
beloved premier, spiritual inspiration and reluctant whip- 
wielder of the Burmese people. The religion—Buddhism, 
and the dream is—Piyadawtha—or the “welfare state.” 
Behind U Nu, brilliant scholar and religious patron, Burma 
appears to be pulling itself up by its bootstraps. Much has 
been done, much more needs to be done. There are two 
different Communist groups, a rebellious group of Karen 
tribesmen, a revolting government army group and a large 
group of Formosan soldiers fighting the Burmese Govern- 
ment. The situation has improved greatly since 1950. when 
dissident troops controlled huge areas of the country and 
were within seven miles of Rangoon. There are about 6,000 
to 9,000 Communist insurgents and about 7,000 Karen rebels 
still fighting. The Communists have been repeatedly de- 
feated by Government troops, and in the last few months 
have been retreating into the northern Irrawaddy River 
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valley area toward the Chinese border. The Karens have 
been pacified somewhat by the establishment of their own 
state and strong government pressure. The 50,000-man 
Burmese army is doing a competent job. Small = splinter 
bandit groups of 500 to 800 are being gradually wiped out. 
As elsewhere throughout South-east Asia where they have 
been defeated militarily, the Communists have shifted their 
main efforts to infiltration and propaganda. They are helped 
by the fact that Burma recognises Russia and China and 
permit them to operate freely in Burma. Bookshops are 
flooded with Communist publications. The nation’s 300,000 
Chinese residents are having the screws tightened by Com- 
munists who have infiltrated the schools, labour unions and 
local government ranks. 


The strongest political force is the Anti-Fascist People’s 
Freedom League, or AFPFL, which was formed during the 
Japanese occupation by U Nu and other Burmese leaders. 
The Socialist Party controls the League which in turn con- 
trols about 80 percent of the parliament. Premier U Nu is 
committed to his dream of Piyadawtha or the welfare state. 
Every government action is analysed to see whether it will 
advance Piyadawtha. A tremendous programme of com- 
pulsory social welfare has been laid down by Burma’s plan- 
ners and has made remarkable progress. In contrast to 
ether Asian countries with reputations for corruption and 
personal aggrandisement, Burma seems clear of corruption. 
There is little corruption going on and when it is discovered 
it is ruthlessly stopped. The outward evidence of illegal 
personal gains seen often in other nations—flashy new 
foreign cars, new huge homes and lavish entertainment—are 
not seen in Rangoon which seems drab and lifeless after the 
more lively capitals of other Asian nations. 


Large profits made by the government through the sale 
of expensive rice in the short years just past have been 
ploughed back into the country in the form of roads, schools, 
hospitals and the army. Tension between Burma and the 
United States has relaxed recently. But there is still hard 
feeling on the Burmese side because of what they consider 
American assistance to the Formosans in north Burma. 


701/7 Edinburgh House, P.O. Box 85, Hong Kong 
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FAR EASTERN 


Economic Review 


TAIWAN’S MONETARY SITUATION AND FOREIGN TRADE IN 1954 


The year 1954 was a stable year for Taiwan. Indices 
of note issue and commodity prices continued to rise but 
the increase was mild and was accompanied by some expan- 
sion in production and tradings in securities. Industry and 
trade fared well, but exports declined from 1953’s record. 


The Note Issue. The note issue jumped to NT$983 
million at the end of 1953. It was maintained at this level 
until September 1954. It then slightly increased in October 
and November. In December, however, it rose to $1,228 mil- 
lion representing an increase of 25% over the amount at 
the end of 1953, and 64% over that of 1952. 


Bank Deposits & Loans. Both the bank deposits and 
loans showed some significant increase in 1954. Demand 
deposits rose from $1,755 million to $2,224 million and time 
deposits from $579 million to $742 million. Although the 
interest rates for the “Preferential Interest Time Deposits” 
were further reduced these deposits increased from $565 
million to $710 million. 


Deposits of All Banks Outstanding at the end of 1954 
| (Unit: NT$1,000) 


3,706 
Preferential-interest rate Deposit ........... 710,420 


Loans made in 1954 by the banks increased even more 
than deposits. Total loans outstanding at the end of 1954 
amounted to $2,711 million, which was about 40% more than 
the loans of $1,488 outstanding at the end of 1953. While 
loans to public enterprises increased only 18% the loans 
to private enterprises increased by about 60%. 


Loans of All Banks Outstanding at the end of 1954 
(Unit: NT$1,000) 


Loans to Public & Governmental Organizations .............. 60,084 


Bank Clearings. Bank clearings totalled 3,908,473 
checks cleared valuing $20,636 million in 1954. 


Interest Rate. Interest rates charged by Bank of Taiwan 
were further reduced while interest for unsecured loans 
charged by private money lenders remained at 4-43% per 
month. Commercial banks’ interest rates on deposits and 
loans were also reduced. Interest rates on “Preferential 
Interest Time Deposits” were reduced to 1.6% p.m. for one 
year period, 1.3% p.m. for 6 months period, 1.1% p.m. for 3 
months period, and 1% p.m, for one month period. Interest 
rates on demand deposits were unchanged. Interest rates on 
loans charged by Bank of Taiwan- were reduced from 1.2% 
p.m. (for time loans) and 1.35% p.m. (for overdrafts) to 
0.99% p.m. (for both). Discount rate was lowered to 0.90% 
p.m. The interest rates on loans charged by the commercial 
banks were reduced from 2.40% p.m. to 1.98% p.m. (for both 
time loans and overdrafts), and from 2.25% to 1.95% (for 


time loans and overdrafts unsecured). Discount rate drop- 
ped from 2.25% to 1.95% p.m. 


Stocks & Shares: Taiwan has so far no organized securi- 
ty market. Securities tradings were not active until the 
second half of 1953. As a consequence of the Land Reform 
Program the government issued to the landowners the Com- 
modity Bonds as well as the stocks of the four public enter- 
prises, viz., Taiwan Cement Corp., Taiwan Paper & Pulp 
Manufacturing Corps., Taiwan Industrial & Mining Corp., 
and the Taiwan Agricultural and Forestry Corp. Since then, 
securities trading has become more and more active. The 
stocks of the various public enterprises held in the hands 
of private individuals or corporations were estimated at 
$400 million to $500 million, calculated at the market value 
of these stocks. The Commodity Bonds and other govern- 
ment bonds issued were estimated at around $800 million 
according to their market value. The prices of stocks were 
very low before June 1953. The stocks of the four above 
mentioned corporations, which have a face value of $10 
per share, were quoted at $3-$4 a share. Their prices at the 
year end were on the average 50% up compared with the 
beginning of the year. 


Foreign Trade. When compared with the trade figures 
of 1953, imports registered increases but exports declined. 
Imports in 1954 amounted to US$110.2 million (excluding 
imports of U.S. Aid commodities and those with self-provided 
exchange), while exports totalled only US$97.7 million re- 
sulting in an adverse balance of foreign trade. Fall of ex- 
ports was caused by the decrease in the staple exports 
such as sugar and rice. Some exports such as pineapple, 
banana and tea, however, showed some increase. 


Import and Export Commodities in 1954 
(Unit: US$1,000) 


Export Import 
Items Amount Items Amount 
58.636 Machinery and Tools ..... 24,361 
Tea 9.441 Ores, Metals & Manufac- 
7,844 Chemical Fertilizer ....... 21,144 
eat, Flour an ereals . 
Canned Pineapple 3,963 14,288 
2,712 Crude and Fuel oil ...... 10,028 
Coal 1.368 Vehicles, Vessels and Parts 5,789 
OBL Wool and Rayon Products 5,089 
761 Rubber and Products ..... 4,053 
Bamboo Shoots .......<«e 134 Electrical Materials ...... 4,035 
Food and Drink .......... 3.519 
588 Salted and Dried Fish .... 3,308 
A4l7 Paper and Pulp .......... 2,816 
Paper and Pulp ........... 381 Dyes and Paints ........ 2,783 
Cotton Yarn and Products . 336 Lumber & Wood 
Sea Products ......-..+++. 303 Milk and Products ........ 2,523 
Other Agricultural Products 290 Books, Magazines, Educa- 
Lumber and Timber ....... 242 tional & Scientific In- 
Chemicals adhe ods 220 Chinese 2'350 
Rice Paper ........+++0:. 207 Building Materials ....... 2,309 
157 Resins & other Plastics . 1,788 
Ramie, Sisal and Hemp ... 119 gn ap & Leather 1.792 
Cigarettes and Wines ..... 69 Radio, Telephonic and Tele- 
Fruits, Preserved ....-..... 53 1,283 
otographic uipment .. 1,209 
54 ant Pate ....... 1'075 
Chinese Medicines ........ 42 Office Requisites ......... 1,021 


Note: The value of imports represents cumulative amount of the Bank of 
Taiwan’s import exchange settlements, F.O.A. import arrivals and 
imports with self-provided foreign exchanges. 


| 
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ECONOMIC REPORTS FROM TOKYO 


Provisional Budget for April-May: The Government 
decided to draw up a provisional budget for the first two 
months of fiscal 1955 pending completion of necessary pre- 
parations for compilation of a full-scale budget for the whole 
year. All expenditures embodying new Government poli- 
cies will be excluded in principle from the provisional bud- 
get, which will cover only (1) the minimum personnel and 
office expenses and fixed expenditures for continuation of 
undertakings, (2) three months’ allotments to the local 
governments for delivery in April, and (3) Japan’s share 
of the Japan-U.S. joint defense cost for April to June to 
be paid in April in accordance with the Administrative Agree- 
ment between the two countries. The two months budget is 
estimated to total some Y150,000 million. 


Lower Loan Rate: Finance Minister Ichimada urged 
lowering interest rate on loans and the need of rationalizing. 
His idea is to help reduction of production cost by lightening 
the interest burden on enterprises, and to contribute to in- 
creasing exports. A sudden slash of the loan rate might 
interfere with and impair the banks’ interests. Besides, 
lowering of the loan rate at this juncture is theoretically 
against the money stiffening policy, and might relax or undo 
the efforts for belt tightening on the part of businessmen. 
The Finance Ministry holds the view that the financial in- 
titutions should be prepared to make some sacrifice in the 
interest of export promotion, especially since there is enough 
room for them to economize on business expenses. It is 
expected that a cut of 0.1 sen per Y100 per diem (0.365% 
p.a.) to start with will be agreed upon. 


Japan-Philippines Reparations: The recent exchange 
of letters between President Magsaysay of the Philippines 
and Prime Minister Hatoyama of Japan predicts early re- 
sumption of the reparations talks, which have been suspended 
since April of last year. The talks should reach a satis- 
factory agreement this time for the sake of the solidarity 
of free nations of Asia and peace in this part of the world. 
The bitter feelings the reparations claimant nations enter- 
tained during the war gave rise to demands far above Japan’s 
ability to pay. Such feelings cannot easily be obliterated, 
but recently countries are more inclined to seek construction 
materials from Japan through reparations, and are trying 
to establish their positions as post-war independent nations 
through closer economic ties and interchange of goods. Fur- 
ther, economic aid programs for Asia by the United States 
and other Western powers are ripening for execution follow- 
ing the recent Bangkok conference. It is the task entrusted 
to the new Hatoyama Cabinet how to settle the reparations 
issues and through it contribute effectively to the economic 
rehabilitation of Southeast Asian countries. 


Econemic Cooperation with Southeast Asia: The Govern- 
ment is mapping out a plan for setting up an organization 
for economic cooperation with Southeast Asian nations. It 
has in view cooperation in the form of technical aid along 


the lines of the Colombo Plan and, secondly, establishment 


of an economic cooperation organization, development fund 
and Southeast Asia payments union, to be materialized by 
stages in accordance with the progress of assistance pro- 
grams by Western powers and of preparations on the part 
of countries in Southeast Asia. It will not be very long 
before the proposed plan for technical cooperation is trans- 
lated into practice, in view of the prospects for early settle- 
ment of the reparations issues between Japan and the 
claimant nations. 


* * * * 


Trends in the principal commodity markets were general- 
ly dull and quiet during latter March-half. Somewhat 
noticeable was the 2%-3% dip (compared with mid-Mar.) 
in recently firming iron-steel (bars, angles, galvanized sheets) 
and non-ferrous metals (copper, lead, zinc). The fall is 
attributed to certain wholesalers’ realizations at the coming 
settlement period, 


The stock market was sstill dull-to-falling. It once 
dipped to below Y350—formation of the 2nd Hatoyama 
Cabinet (Mar. 19th) already been counted in and affected 
by dips in March dividends. (Tokyo Dow-Jones ave. on Mar. 
was Y351.50). 


The Bank of Japan has decided to squeeze further 
(during Apr.-June; ist qtr. of f.y. 55-56) amounts that 
banks could borrow at low interest rates by lowering the 
regulatory rate (to 60% from the former 70%), applied to 
the basic credit line under the Bank of Japan progressive 
interest rates system. This step was taken against the possi- 
bility of credit expansion from the Bank of Japan owing 
to expected expansion in borrowings by commercial banks 
at low interest rates accompanying the rise in their deposits. 
(Borrowing volume at low interest rates depends partly on 
size of bank deposits). By this means the Bank of Japan’s 
attitude of holding on to the tight money line was clarified. 


The monetary situation since early new year was 
generally calm despite the tight money line. Inflow of Bank 
of Japan notes showed note-issue contraction by Y91,300 
million during Jan.-Mar.—the issue volume at Mar.-end 
being Y530,700 million, somewhat below the Y534,600 million 
figure of a year ago. Moreover, Bank of Japan advances 
rose only slightly during Jan.-Mar. (by Y8,800 m.; rise of 
Y118,500 m. during the same period a year ago). reflecting 
the check on commercial bank loans. This was despite excess 
withdrawals over payments in Treasury financings. 


As a step toward foreign exchange and foreign trade 
liberalization, the Gov’t partially revised the method of 
fixing foreign exchange rates from Mar. 22nd in order to 
make it more elastic and rational. Essentials are as fol- 
lows: (1) Changes in the arbitrated rates for U.K. ster- 
ling, Canadian dollar and Swiss france will reflect the respec- 
tive market rates more precisely. (2) In bank buying and 
selling rates for clients, TT rates (TT selling rate applied 
to sight bill selling) will be fixed as usual, but foreign 
exchange banks are given a certain spread as regards the 
import bill settlement rate and sight bill buying rate for all 
currencies including the German dollar O/A, but excluding 
all other O/A currencies. The spread in quotations for 
the various currencies is as follows: (In sen) 


Import Bill Settlement Rate Sight Bill Buying Kate 


Currencies (As against TT Selling Rate) (As against TT Buying Rate) 
U.S. 40— 170 higher 40— 70 lower 
Ger. $ O/A 25— 90 25— 90 

£ U.K. Y1.97—Y2.51 Y1.97—Y2.51 

$ Canada 40— 70 - 40— 70 

Swiss franc 21 +21 


(8) Buying rate for usance bills will not be fixed for 
all currencies. (4) &Inter-bank spot buying & selling rates 
will be between MOF spot selling and buying rates. 


The M.O.F. made the following revisions on import 
usance bills, to be applied to import letters of credit opened 
from April 1. (1) Application of usance bills will include 
import settlements through W. Ger. $ O/A. Already applied 
to $ U.S., $ Canada and Swiss france. (See F.L. for Nov. 1, 
’b4). (2) Following items added to previous list (refer 
to same) :—Cotton linter, cotton linter pulp, cotton seed, 
tallow, raw cotton, raw wool, rayon pulp, flax, ramie, rock 
crystal, button shells, hog bristle, copper ore, phosphate 
rock, potash. (3) Credit lines by Japanese foreign ex- 
change banks will henceforth be applied to sterling import 
usance bills. Previously, only credit lines by foreign banks 
were used. (See F.L. for June 1, ’53). 


The Goy’t recently decided on its foreign exchange 
budget for the 1st half of the current fiscal year beginning 
April 1 at its Ministerial Council. The import budget totals 
$1,107 million and is at the level of the list half of the 
previous fiscal year, which was $1,100 million. Actually, 
however, the current fiscal-half budget shows quite an ex- 


(Continued on Page 475) 


P 

e 
Ss 

t 

e 
= 

| 

4 
8 

8 

9 
3 

y 
yA 

8 

6 
3 

3 

0 
9 
8 

2 

2 

5 

6 

3 

| 

d 


FAR EASTERN 


ECONOMIC REVIEW 


PRODUCTS OF MALAYA 


PINEAPPLES 


The canning of pineapples in Malaya which started as 
a shop-house industry in the 1890’s grew to become one of 
the largest fruit-canning industries in the British Common- 
wealth. In the years immediately preceding 1939, it ac- 
counted for about 80% of the total world export trade in 


canned pineapples, supplied the United Kingdom with nearly, 


a quarter of its imports of all canned fruits and it ranked 
third in importance amongst Malaya’s export industries. 


But in spite of this impressive record of progress, the 
post-war industry had failed to establish itself on permanent 
foundations for it depended for its fruit supplies almost 
entirely on pineapples grown as a catch-crop on land newly 
opened for rubber planting. The cultivation of pineapples 
was mainly undertaken by groups of Chinese smallgrowers 
who entered into agreements with rubber estate owners 
whereby the growers undertook to clear the jungle and plant 
the rubber trees in return for the privilege of cultivating 
pineapples for a period of seven or eight years. The small- 
growers sold their fruit to middlemen lorry-owners who 
collected from the plantations and re-sold to the canneries. 
The price of fruit was determined by the laws of supply 
and demand and fluctuated from day to day. 


This method of cultivating and marketing the fruit crop 
resulted in a condition of instability in the industry which 
discouraged large-scale capital investment and, from the 
point of view of cannery equipment and production techni- 
que, the industry lagged behind te competitors in other 
parts of the world. 


During the Japanese occupation of Malaya, pineapple 
canning was discontinued and the neglected plantations 
suffered so badly from soil erosion and the incursion of weeds 
as to become, useless for any agricultural purpose. Of the 
canneries one was kept in operation for canning meat and 
other products. The remainder were stripped of machinery 
and either converted to other uses or abandoned. Thus in 
three and a half years the pineapple industry was almost com- 
pletely destroyed. 


The problem of re-establishing the pineapple industry 
received early attention from the British Military Adminis- 
tration of Malaya. 


But after discussion on the integration of the industry 
had brought no result, the Malayan Union Government in 
April, 1947, appointed a Committee comprising Government 
technical and economic officers and a representative of the 
pineapple packers with instructions “to consider the present 
position and prospects of the pineapple canning industry and 
to make specific recommendations for its resuscitation.” 


This Committee recommended that new permanent 
pineapple plantations should be opened in the plain along 
the west coast of Malaya. Each cannery owner was to take 
up an area of not less than 1,500 acres, while the small 
growers were to be organised in groups of about 50 families 
cultivating together 500 to 1,000 acres. All canneries 
should be equipped with modern machinery in compliance 
with regulations on the construction of their buildings and 
on working conditions. Finally, standards would be drawn 
up and enforced under a Malayan Mark Grading Scheme. 


The Scheme would be financed by a cess levied on the 
exports of canned pineapple which would pay for the gov- 
ernment control of the industry, setting up of a group of 
Inspectors, the development of agricultural and canning re- 
search, and assistance to the small growers. Government in 


controlling the industry would be advised by a Pineapple 
Joint Industrial Council. 

The organisation of the industry on the lines recom- 
mended by the Committee is now nearing completion. All 
canneries have now been modernised and are equipped with 
fully automatic machinery for the processing of the pack. 
Specifications for all grades of canned pineapple have been 
drawn up and embodied in draft regulations which have as 
their objective the standardisation of quality under the 
supervision of a Pineapple Inspectorate now in process of 
formation. Agronomic research is being carried out at 
stations established in the pineapple planting areas of Johore 
and Selangor and considerable progress has been made in 
investigations concerned with the control of plant diseases, 
the classification of fruit varieties, and the use of fertilisers 
and hormones to improve the quality of the crop and increase 
plantation yields. 

The value of canned pineapple products exported during 
1953 was $19,801,257 which is a record for the Industry and 
is nearly $7,000,000 higher than the figure for 1952. The 
total output of the canneries was 34% higher than in 1952 
and amounted to 902,954 standard cases. comprising 797,730 
cases of canned pineapple compared with 142,353 in 1948 
and 105,224 cases of pineapple juice. In September, the 
Ministry of Food announced that as from 1st January, 1954, 
it would cease to control the import and distribution of can- 
ned pineapple in the United Kingdom and during the last 
two months of the year exporters were permitted to make 
forward sales in the United Kingdom through normal trade 
channels for delivery in 1954. But this is still far short of 
the pre-war production which averaged about 8% million 
cases annually, and, as a consequence, packers can at pre- 


_sent supply only a comparatively small part of the require- 


ments of their overseas markets. The factor limiting ex- 
pansion has been shortage of fruit supplies. The initial 
post-war planting programme covering some 9,000 acres of 
new planning was substantially completed in 1950 but the 
further extension of cultivation has been seriously delayed 
by conditions imposed by the Emergency and it was not until 
the latter part of 1953 that arrangements were completed for 
the development of a new pineapple area in the Ulu Benut 
district of Johore comprising about 16,000 acres of which 
10,000 acres have been allocated to pineapple packers and 
3,000 acres to independent pineapple cultivators. The re- 
maining 3,000 acres is being reserved for development by 
smallgrowers. Expansion of cultivation on a smaller scale 
is proceeding in Selangor and Perak. If no _ unforeseen 
difficulties are encountered in carrying out this new planting 
programme the annual output of canned pineapple is esti- 
mated to reach about 2 million cases in 1956. Looking fur- 
ther ahead, it is reasonable to expect that the industry, esta- 


_blished as it now is on a sound economic basis, will expand 


much beyond its pre-war limits and will make an increasing- 
ly important contribution to the export trade of Malaya. 


TEA 


The Malayan tea industry, though young and small by 
Ceylon and Indian standards, has made steady progress dur- 
ing recent years. It suffered severely through neglect dur- 
ing the Japanese occupation, the effects of which are still 
to be seen in some overgrown and abandoned areas in the 
Highlands. On the whole, Malayan tea producers, often 
handicapped by shortage of labour and high production 
costs, may well be proud of the progress made in restoring 
and increasing production and in improving their standards 
of manufacture to take their place in the world’s markets. 
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The area planted with tea in Malaya is approximately 
_ 8,700 acres, of which 5,310 acres is Highlands, and 3,390 
acres Lowlands. The chief Highlands area is in the Cameron 
Highlands, almost in the centre of Malaya, which runs up 
to over 5,000 ft, and to which the only access is by a 
narrow road winding through the jungle for some 30 miles. 


In the earlier days of the Emergency attacks on Estate 
Staff in the Highlands and on traffic on the hill road were 
frequent, but notwithstanding these a steady increase in 
- Malayan tea production was recorded from 301,870 lbs. in 
1946 to 3,785,158 lbs. in 1952, and 4,187,272 lbs. in 1953. 


Whilst the bulk of the Highlands production is sold 
locally, much of it in packet form under well known trade- 
marks, and finds a ready market among consumers of all 
races, most of the Lowlands production is exported. Both 
Highlands and Lowlands teas now appear regularly at the 
London Auctions, and the ‘Boh’ garden Fannings in parti- 
cular have become a favourite mark with certain buyers, 
who rate them as the equal of good Ceylon and Indian teas 
and notable for their strong liquoring qualities. Exports are 
also made direct to nearly all the tea importing countries 
of the world. 


There are good seed-bearer areas on the Cameron High- 
lands, and adequate quantities of seed of an excellent “‘jat”’ 
are normally available for local requirements and for export. 


COAL 


Malayan Collieries Ltd. was founded in 1913 and mines 
the only known large deposit of coal in Malaya at Batu 
Arang about 30 miles North-West of Kuala Lumpur, the 
Federal Capital, where some 12 million tons of coal have 
been produced over the last 40 years. Until 1942, the out- 
put was sufficient to supply the full coal requirements of 
the railway, power stations and tin dredges of the country 
but during the occupation the Colliery suffered damage and 
neglect to an extent which has prevented it recovering its 
former capacity and prosperity. 

There are two seams of coal, the lower of 20 ft. and 
the upper of a workable thickness of 30 ft., which lie at a 
dip of 14° and are worked both opencast and underground. 
The deposit is of the Tertiary age and, partly owing to its 
inherent moisture, is of lower quality than coal mined in 
Britain. Traditionally the miners are Chinese but in recent 
years, Indians have been employed as well. At the present 
time there are rather less than 2,000 employees. There is a 
senior staff of 24 Europeans. 


The Underground Mines are worked from drifts in the 
coal seam. Working conditions are good with plenty of 
ventilation and head-room but the atmosphere is naturally 
very humid which tends to restrict the output of the work- 
ers. Coal cutting machines conveyors and steel arch road 
supports are used throughout but faults and wash-outs, water 
and fire troubles are frequent. As the coal is liable to spon- 
taneous combustion, particular care has to be taken-~ _ 


The Opencast Workings are fully equipped with electric 
excavators by which the shale over-burden, to a total thick- 
ness now approaching 200 ft., is loaded into diesel powered 
earth moving units for disposal, the coal then being won by 
small machines on to belt conveyors and to the screens 
for despatch to Consumers or for treatment at the Washery. 


In 1953, 286,364 tons were produced. This is below 
potential consumption. The shortage is made up by im- 
ported fuel oil and imports of coal from Sumatra, India and 
South Africa. 


IRON 


Iron-Ore is mined at Bukit Besi Dungun, Trengganu. 
Production before the war was over 1,000,000 tons a year. 


nearly 97,883 acres were in production. 
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Mining began in December, 1949, when production was 
7,966 tons. In 1950, 498,530 tons were produced, in 1951, 
846,204 tons: in 1952, 1,055,506 tons: and in 1953, 1,062,678 
tons. The chief export has been to Japan. It began from 
stockpile in 1948 and 1949. Of the 1,018,336 tons exported | 
: ce 844,035, tons went to Japan and 173,940 tons to 
the U.K. 


GOLD 


18,283 oz. Troy raw gold were produced in 1953, a de 
crease of 1,523 oz. on the 1952 figure. The major producer 
is Raub Australian Gold Mine Ltd., Pahang. 


ALUMINIUM 


Mining of Bauxite was restored after the war in 1952 
on the coast of S.E. Johore. 152,170 tons were mined in 
1953, compared with 21,796 tons in 1952. Exports in 1953 
were 136,161 tons compared with 27,311 tons in 1952. Of 
the 1953 exports, 120,374 tons went to Japan and 15,787 


tens. to Formosa. 


PALM OIL 


The oil palm industry in Malaya, which dates from the 
year 1917 when the first commercial planting was under- 
taken, fills a minor but none-the-less important role in the 
economy of the country. It is essentially a plantation in- 
dustry and in 1953, 64 estates with a total planted area of 
The output of palm 
oil in 19538 was 49,098 tons, 25 centrifugal and 7 press fac- 
tories extract the oil; in addition, palm kernels amounting 
to some 25%—30% of the oil crop are obtained which yield 
palm kernel oil and a residue which, after the oil has been 
expressed, is used largely in the manufacture of cattle food. 


The oil palm itself originated in West Africa. The kind 
of palm planted in Malaya, which has been established in 
Malaya since 1875, gives a fruit with a moderately thick 
shell and a comparatively large kernel. Continuous geneti- 


eal research is being carried out to improve this variety. 


Before the 1939/45 war a yield of some 15 ewt. of oil per 
acre was regarded as average, it is now considered that the 
modern material should give yields of at least 14 tons per 
acre. The palm usually commences to yield fruit if its 5th 
year of life, and maximum crops are obtained from about 
the 11th year onwards; the life of the trees is indeter- 
minate, but for practical purposes harvesting becomes so 
difficult when the tree has reached a height of 35 to 46 
feet after some 25 to 30 years of growth that replanting 
then becomes necessary. 


The crop is a fruit which grows in heavy bunches made 
up of a large number of individual fruits, which in appear- 
ance each resembles the Victoria plum; palm oil is produced 
from the fleshy part of the fruit, and palm kernel oil from 
the kernel. The oil content of a bunch is only about 17% 
of the total weight (which may average some 60 lbs.), and 
the kernel content about 5%—which means that some 78% 
of the material harvested is waste; fortunately, this waste 
can be used both as fuel and as manure for growing palms. 
The standard of Malayan palm oil is high, for the average 
free fatty acid content at the time of shipment is less than. 
5%. 


To achieve the required high standards, the fruit must 
be harvested when ripe and processed within 24 hours. The 
machinery required is heavy and intricate and requires skill- 
ed and careful maintenance: all large estates maintain on 
their staff fully qualified engineers, and the integration of 
field and factory working calls for considerable administra- 
tive skill. The fruit, which is usually collected in 10-daily 
rounds, must reach the factory quickly and in good condition, 
and this means that estates are covered with a network 
of roads and, frequently, light railways. On one estate alone 
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comprising 16,500 planted acres there are 110 miles of 
roads and 112 miles of railways. 


As a result of the desirability of carrying out opera- 
tions on as large a scale as possible—although under Malayan 
conditions it is difficult to get more than about 15,000 suit- 
able acres sufficiently centralised for economic working— 
and the high capital outlay required, the oil palm industry 
is not regarded as suitable for small holdings. Neverthe- 
less, the estates give direct employment to some 15,000 
workers. 


World production of edible oils and fats—which are 
largely inter-changeable in their use—is about 15,000,000 
tons per year, and the Malayan production is thus only a 
drop in the ocean. The industry is well organised and prac- 
tically all the oil produced is sold in London; agents there 
dispose of the oil shipped from 3 main collecting centres in 
Singapore, Port Swettenham and Penang. 

The traditional market for Malayan palm oil is in the 
United Kingdom but a difficult situation for producers has 
been created by the decision of the Ministry of Food to run 
down their stocks substantially this year, prior to freeing 
this market, and at the same time to continue to control 
imports. The consequence is that Malayan producers may 
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Federation the total production of copra in 1948 was 64,000 
tons; by 1950, it was 149,000 tons: and in 1953, it was 
151,796 tons; there were 67 coconut oil mills which produced 
a total of 79,459 tons of coconut oil and 50,422 tons of 
coconut cake. In Singapore 28,763 tons of copra were 
treated, producing 16,463 tons of coconut oil. 


TIMBER 


At the end of 1953 there were 349 sawmills in Malaya; 
most of them are owned and operated by Chinese; they are 
widely scattered throughout the country and many of them 
are only one to three bench outfits supplying sawn timber 
for local requirements only. Others however are large with 
an outturn of up to 60 tons of sawn timber per day, and 
many of these saw timber both for local requirements and 
for export overseas. 


Timber production in 1953 from the forests of Malaya 
was 45,588,636 cubic feet round measurement. which is 
equivalent to approximately 500,000 tons of 50 cubic feet 
of sawn timber; the bulk of this was consumed locally, but 
there is also a considerable export trade in sawn timber 
as is shown in the table below. 


Exports of Sawn Timber from Malaya, including Singapore (in tons of 50 cubic feet) 
(Principal receiving ports shown in brackets) 


Arabia (Jeddah and Kuwait) 
Australia (Sydney, Adelaide) 
Cyprus (Famagusta) 
Egypt (Fanara, Port Said) 
Indonesia, Republic of (Palembang) 
Iraq (Basrah) 


New Zealand (Auckland, Wellington, Dunedin) 
Pakistan (Karachi) 
South Africa (Durban, Capetown) 
by Kingdom (London, Liverpool, Avonmouth, Glasgow) 
thers 


Total 


Approx. f.o.b. value in Straits 


this year be deprived of most of their market in the United 
Kingdom for the sale of their output. 

Since the effluxion of a post-war contract with the 
Ministry of Food under which all Malayan output was sold 


to the Ministry, the industry has been actively cultivating 


other outlets. Oil is now shipped either in bulk or in drums 
according to the wishes of the buyers to various parts of 
the world; recent sales have been made to areas as diverse 
as Europe, India and Canada. 


The uses of palm oil in industry are largely dependent 


upon the acidity of the oil. Malayan oil with its low acid 
content can be used for any of the following purposes :— 
Edible purposes (particularly in production of substances 
such as margarine); Soap making, Candle making, Tin plat- 
ing, and Greases. 


COCONUT AND COCONUT OIL 


In the Federation of Malaya, 96 estates of a total area 


of 89,584 acres are planted with coconuts, but yields vary 


from 500 lbs. to 1,600 lbs. per acre; three-quarters consists 


of small holdings mainly in the Western coastal area. Local 
oil mills and soap factories handle most of the production 
but there are also substantial imports of copra. In the 


1952 1953 

G ngraded Graded Ungraded 
109 8,552 2,696 8,085 
174 167 1,125 
— 5,350 276 3,414 
4,096 — 7,888 — 
19 168 
2,996 -- — 
795 3,701 140 1,005 
3,605 1,986 
32 1,063 19 916 
-- 50 
343 4,440 
4,874 496 420 7,400 
349 — 590 
749 981 
56 --- 25 
3,473 204 
285 694 
37 1,478 
567 1,353 
50 226 
164 400 211 7 
42,148 31,477 82,855 24,886 

73,625 107,741 
$13,489,000 $18,686,700 


The principal timbers exported are Keruing (Diptero- 
carpus spp.) Red Meranti (soft Shorea spp.), Mixed Light 
Hardwoods (a mixture of many kinds of Light Hardwood), 
Punah (Tetramerista glabra), Kempas (Koompassia malac- 
censis), Nyatoh (various species of Sapotaceae), Geronggang 
(Cratoxylon spp.), Mersawa (Anisoptera spp.), Melawis 
(Gonystylus spp.), Mengkulang (Tarrietia spp.), and Jelu- 
tong (Dyera spp.). 

Except in special circumstances, the export of the 
naturally durable Heavy Hardwoods like Chengal, Balau, 
and Merbau, and of all round or squared logs is prohibited 
as supplies are inadequate for local requirements. Sawn 
timber is graded under the Malayan Grading Rules either 
by certificated employees of exporters and sawmills (which 
is subject to a percentage check by Government Grading 
Officers) or by Government Grading Officers. The growing 
popularity of graded timber will be noted ‘in the figures in 
the table above. 

There is also a large modern Plywood factory in Singa- 
pore which produces a high quality product, and a smaller 
one in Negri Sembilan. Total exports of plywood from 
Malaya in 1953 were 240,680 square yards valued at 
$582,509. 
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HONGKONG’S SILK GARMENT INDUSTRY 


By Ricardo 


Among many attractions which Hongkong offers to 
tourists and to an increasing number of regular customers 
all over the World, are the locally manufactured silk gar- 
ments and decorative wears. Dressing gowns, pyjamas, and 
blouses made of silk fabrics loomed and hand-embroidered in 
authentic Chinese patterns of legendary beauty are not only 
fashionable but also comfortable to wear. Many tailor shops 
and small factories here are making these wearing appeals 
but only one factory has up-to-date equipment and main- 
tains a large force of master tailors. This factory, the 
Mandarin Textiles Limited (established in Hongkong in 
1950), is now producing HK$1 million worth of high-quality, 
standardized, and exclusively designed silk garments and 
linen embroidery every month. After five years of con- 
tinuous expansion and promotion, all its products which bear 
the trade name “DYNASTY” are not only well known in 
the Far East but also in America. “Dynasty” products are 
on sale at leading US fashion houses such as Lord and Taylor, 
Meiman Marcus, Hudson’s, and Marshall Field and have 
been praised by Life, Charm, and Vogue magazines as “re- 
presentation of Hongkong looks’, and “style of the Orient”. 
The Westchester Forecast reported that the Dynasty fashions 
from Hongkong had influenced western styles and fashion 
in dress and further commented, “the influence of Asia upon 
western styles, on the whole, has been for good, adding a 
fragile and exotic note to the more assertive western ex- 
pression .... Whatever the politics of the next half-century 
may produce, the fact is that Asia is now in the mainstream 
of world culture, and its impact in daily life, in clothes and 
food as well as in music, literature and design, is bound to 
increase.” 

Thus in the wake of the success of Dynasty products, 
Hongkong styles and Orient looks are now being picked up 
by fashionable people in leading cities in the US and the 
Far East with that same excitement and pride which Hong- 
kong fashion circles adopt Audrey Hepburn hair-do, Holly- 
wood styles and Paris perfumes. The popularity of Dynasty 
products is the result of extensive research work, enterpris- 
ing policies plus scientific management by two persons who 


are partners in this business. Before Communists came to 


power in China, Jimmy Ling had already been in this trade 
for years. In 1949, he went to the US and discussed with 
his old friend Col. Linden E. Johnson of Kansas City, the 
possibility of starting a factory here. At that time, the 
loeal silk textile industry started to grow as capital and 
technicians arrived from Shanghai. Tailors from Shanghai 
enjoyed a booming business in fulfilling orders from overseas 
buyers and tourists for silk garments. There was not even 
a single shop which could take big orders, nor could any of 
these tailors produce standardized garments. 

Jimmy Ling and Linden Johnson decided that there 
should be a promising future for fine-quality products if 
adapted to western manufacturing standards and _ sizes. 
They pooled their capital and resources and formed the 
Mandarin Textiles Limited in 1950 with a registered capital 
Of $5 million. This modern factory of an ancient industry 
is situated on Castle Peak Road in Kowloon. Cutting ma- 


chines were imported from England and sewing machines 


from the US and Japan. The factory employs 300-500 
workers. About 25% of this number are females working on 
sewing machines and hand-scrolling frog fasteners. The 
highest paid workers are the cutters. They all came from 
Shanghai and were adapted to US manufacturing methods 


and standards. Most workers in this factory as well as 
the 45 persons on the staff came from Shanghai. It can 
very well be declared that Dynasty products are made in 
Hongkong by refugees from Red China. 


At the first glance, Dynasty products might look very 
much like ordinary goods. But they are different. There 
are seven unique features of all Dynasty products: (1) 
Style—All Dynasty styles are unique as they are designed 
by the New York designer Dora Sanders exclusively for 
Mandarin Textiles. They retain the individuality of Chinese 
artistry yet are adapted to western taste. (2) Cutting— 
Each garment is custom-made by one of the master tailors 
employed by the factory. (3) Sizes—All garments are pro- 
portioned in western sizes for the convenience of overseas 
customers. (4) Colour and Pattern—aAlIl the patterns are 
designed but the factory also accepts orders for special 
designs and exclusive colour schemes. (5) Materials—aAll 
materials are colour-fast, washable and _ wearable. The 
sewing threads are imported from Britain and France. (6) 
Standardization—All products are standardized and over- 
seas customers ordering from samples get what they want. 
(7) Price—Dynasty products are the cheapest when com- 
pared with other custom-made garments of similar quality 
and standard. 


Among different kinds of garments made by the Man- 
darin Textiles, the following command best sales: Ladies’ 
dressing gown, hostess gown, evening jacket, coat, blouse, 
lounging and cocktail pyjamas as well as Men’s dressing 
gown, smoking jacket and pyjamas. Popular materials are 
tapestry brocade, silk damask, pongee, and tribute satin. 
These materials are weaved by several local mills from 
yarns supplied according to designs of the Mandarin Textiles 
under special arrangements. Every new colour pattern is 
sent to Switzerland for testing. The firm in Switzerland 


‘then supplies proper colour-fast dyes to the Mandarin Tex- 


tiles. Raw yarns are imported from Japan and Italy. 


Orders from overseas, particularly from the US, con- 
stitute the major portion of the factory’s business. The 
factory is now developing the Canadian and European mar- 
kets. The local sales department in the Peninsula Hotel 
serves mainly tourists who want to buy something Chinese, 
something which can be taken away as souvenirs. An 
expensive-looking evening jacket or a pair of silk pyjamas 
with traditional mandarin collar fastened either straight up- 
and-down or off-side with hand-scrolled frogs are handsome 
and practical souvenirs. Hongkong is proud of these silk 
manufactures as the Dynasty products are among the best in 
the world. 


(Continued from Page 471) 


pansion in view of the fact that deflationary and other in- 
fluences caused the amount used to be much smaller than 
the budgeted total during the corresponding period of the 
previous fiscal year. Features of the new budget are: (1) 
It ensures the import of goods necessary for livelihood as 
well as import of essentials as raw materials needed for 
exports in order to check domestic price rises and to re- 
plenish inventories. Hence, the budget provides for adequate 
import of such items as rice, sugar, raw materials for iron- 
steel and raw cotton. (2) It conforms to the trade liberali- 
zation trend by expanding the automatic approval and giobal 
budgets. 


475 
the 
), 
C- 
Is 
u, 
nN 
h 
1g 
in 
a- 
m 


476 


FAR EASTERN 


ECONOMIC REVIEW 


MINING ON LANTAO 


The Hongkong Mines Department has issued a mining 
licence to Far Eastern Prospecting & Development Corpora- 
tion Ltd., to operate over an area of 228 acres near Sha Lo 
Wan, Lantao. Considerable activity has been in progress 
since last February when Dr. Ronald H. Brinkman, F.R.GS., 
took over as Operation Manager and Mine Engineer. One 
of the outstanding features of the proposed mine working 
will be the scientific approach to eliminate uneconomical 
methods of mining,- all too often found in this part of the 


world. Apart from a well equipped Survey Department, a 
Geological and Laboratory Section will be operated and when 
diamond drilling and geophysical prospecting takes place, 
the working parties will be connected by VHF radio tele- 
phone links. 

The Corporation has also acquired a licence over an area 


of 78 acres adjoining the above property which gives it. 


access to the sea. No date has been given for the actual 
mining to start as machinery is expected from overseas. 


HONGKONG GOVERNMENT REPORTS 


| 1. Medical & Health Services (Medical Dept.); 2. Revenue & Expenditure (Audit Dept.); 3. Industrial | 


Development; 4. Rice Import Policy; 5. Certificates of Origin (Dept. of Commerce & Industry Bulletin). | 


| 
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MEDICAL AND HEALTH SERVICES 


During the year April 1953 to March 1954 the Medical 
Department devoted much time to the planning of such 
major projects as a new 1200 bed hospital in Kowloon and 
a 500 bed mental hospital in the New Territories. Hospital 
admissions and clinic attendances showed a general increase 
and accommodation in practically all cases was insufficient. 
The major problem of tuberculosis remained and the work 
of the tuberculosis service continued to increase throughout 
the year. The Department’s estimated expenditure for the 
period was $23,860,262. To this should be added a further 
$5,580,100, payable to voluntary organizations in the Colony 
which provide hospital and public health services. These 
include the Anti-Tuberculosis Association, the Mission to 
Lepers Hongkong Auxiliary and the Tung Wah Group of 
Hospitals which receives the main  subvention of about 
$4,000,000. Combined expenditure on account of the Medi- 
cal Department and medical subventions is approximately 
9% of the Colony’s total budget of expenditure. 


VITAL STATISTICS 


The estimated population of the Colony in June, 1953 
was 2,250,000. This figure is only an approximation for 
there has not been a population census since 1931. More 
than 90% of the population is Chinese, and most of those 
are Cantonese. The European and American element is 
about 14,500, and there are smaller groups of Indians and 
other Asian nationals. The number of births registered 


- during the calendar year 1953 was 75,544 as compared wit 


71,976 in the previous year. The birth rate for 1953 was 
33.6 per thousand representing a slight increase over 1952’s 
32 per thousand. The number of deaths registered dropped 
from 19,459 during 1952, to 18,300. The death rate Ge- 
clined from 8.6 to 8.1 per thousand. The infant mortality 
rate dropped from 77.1 to 73.6 per thousand. The maternal 
mortality rate was 0.97 per thousand, representing a drop 
of 0.17 from that of the previous year. The principal causes 
of death during 1952 and 1953 were: 


Causes of death Number of Deaths 
1952 1953 

Manhenant neopiaems .....:...................... 807 952 
Gastro-enteritis and colitis _................. 2.940 2,649 
Pneumonia (all forms) ........................ 4,249 3,696 
Tuberculosis of respiratory system .... 2,461 1,974 
Tuberculosis (other forms) .............. nee 1,112 965 


PUBLIC HEALTH 


The insanitary environment of the squatter areas con- 
tinued to present to the department problems which were 


almost insoluble. Living accommodation was _ still scarce 
and unauthorized occupants of vacant Crown and privately 
owned land were found almost everywhere in the Colony. 
The squatter population was more than 350,000 by the end 
of 1953. Out of this about 45,000 were resettled during the 
year. 

The 9 dispensaries in' the New Territories provided 
maternity, social hygiene, dental and ophthalmic services on 
a limited scale. By the end of the year, a new health centre 
in Tsun Wan was nearing completion. This is’ the first 
health centre in the New Territories and will provide not 
only general out-patient services but also facilities for the 
in-patient care of maternity cases and other personal health 
services. 

The number of notifications of communicable diseases 
dropped to 17,319 from 1952’s 19,938. The decrease was 
due to the smaller number of cases of tuberculosis notified 
as well as fewer recorded cases of pertussis, malaria and 
measles. There were, however, nearly twice as many noti- 
fications of intestinal diseases, mainly bacillary dysentery, 
as in the previous year. Deaths caused by the six communi- 
cable diseases during the year: 


Diseases Cases Deaths 
1. Tuberculosis. ........ 11,900 2,939 


Public education on venereal disease continued during 
the period. The number of new cases dealt with was 37,392 
of which 14,874 were female. The figures for the previous 
year were 23,565 and 8,877 respectively. Total attendances 
at the clinics during the year were 213,091 and 741 female 
patients were admitted to hospital. 

The Government midwifery services carried out 7,037 
deliveries during the year. Of these deliveries 3,177 were 
domiciliary cases. In 1952 the corresponding figures were 
6,649 and 2,987. The Supervisor of Midwives was, in ad- 
dition, responsible for the supervision of 138 registered pri- 
vate maternity homes. During 1953 the numbee of cases 
delivered in these private maternity homes totalled 24,099 
as compared with 22,666 for the previous year. The num- 
ber of midwives registered under the Midwives Ordinance 
during 1953 was 1,011 as compared with 980 for the pre- 
vious year. Total attendances at child health centres num- 
bered 189,554. Health education continued to be a major 
preoccupation of Maternal and Child Health staff. Secondary 
school girls received systematic instruction in mother craft 
at the main Maternal and Child Health centres. 
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The School Health Service was made available to students 
in Government and private schools at annual charges of $5 
and $15 respectively. Teachers of private schools also en- 
joyed free medical attention at $15 per year. The number 
of participants in this health scheme totalled 46,051 by the 
end of the year. An important function of the School Health 
Service was the provision of prophylactic vaccinations. Dur- 
ing the year, 39,978 children were tuberculin tested and 
9,965 were given BCG vaccination. Vaccination against 
smallpox, cholera, diphtheria and enteric fever was carried 
out systematically. The four main infectious diseases re- 
corded among school children were chickenpox, diphtheria, 
measles and enteric fever. With these diseases the numbers 
of cases recorded during 1953 reached new high levels. This 
was particularly so with regard to enteric fever, of which 
infection 282 cases were recorded as compared with 166 in 
the previous year. 


The number of cases of malaria reported during the year 
was 780 as compared with 1,010 for the previous year. The 
number of. deaths attributed to malaria was 46 in 1953. 
The Malaria Bureau, under the direction of the Malario- 
logist, is responsible for anti-malaria measures throughout 
the Colony. The Bureau, at the request of the World 
Health Organization, conducted a series of experiments to 
determine the resistance, if any, of the local species of 
body Jice to DDT, Gammexane and the Pyrenthrins. Some 
1,000 lice were tested against standard concentrations of 
these substances, and no appreciable resistance to them was 
observed. 


Tuberculosis constitutes the Colony’s major public 
health problem. N6tified cases during 1953 numbered 
11,900 and the 2,939 deaths from this cause constituted 16% 
of all deaths. Tuberculin testing with a view to instituting 
a mass BCG campaign revealed that nearly 95% of the popu- 
lation above the age of 14 years had already incurred some 
infection as evidenced by positive tests. During 1953 there 
was a substantial decline in the number of cases notified. 
The table below, which sets forth the death rate from tuber- 
culosis per hundred thousand of the population and the 
percentage of deaths from tuberculosis in relation to deaths 
from all other causes for the past 6 years, shows a steady 
rise in both figures until the year 1951 and a continuing 
fall since then. 


% of death D/R per 
Year from tuberculosis 100,000 
18.4 158.8 


The total attendances at the two Government tuber- 
culosis clinics reached 151,608 representing a 50% increase 
over the record for 1952. The number of hospital beds 
available for the treatment of tuberculosis is inadequate. 
In Government hospitals there are just over 300 beds. In 
the Ruttonjee Sanatorium, 230 beds and in the Tung Wah 
Group of Hospitals, 259 beds. 


HOSPITALS 


There are in the Colony 26 general and special hospitals, 
excluding 3 hospitals maintained by the Military and Naval 
Authorities for their own personnel, providing a total of 
4.508 beds. Government owns and operates 11 of them and 
provides substantial financial assistance to 6 others operated 
by voluntary organizations. The remaining 9 hospitals are 
entirely independent and receive no financial assistance from 
Government. The number of beds available in the Govern- 
ment hospitals is 1,855, in the Government-aided hospitals 
1,663 and in the private hospitals 990. 


Queen Mary Hospital is the Colony’s largest (587 beds) 
and most important medical centre. It is the teaching hos- 
pital for the Medical Faculty of the University of Hongkong 
and it houses Government’s main nurses training school. 
The radiodiagnostic and therapeutic department is the main 


ATT 


centre in the Colony for this work and is well equipped 
with modern devices including a Telecurie Therapy Appara- 
tus (Cobalt bomb). However, in mziy ways, accommoda- 
tion of this hospital is inadequate and steps have already 
been taken to meet this difficulty. A new wing will be con- 
structed during the next financial year in which will be ac-. 
commodated a casualty department, more adequate than the 
present one. A more adequate preliminary nurses training 
school will be established to train more nurses for new hos- 
pitals. Towards the end of the previous year a new building 
was completed at the hospital to accommodate the Blood 
Bank and a Central Supply Service. Throughout the year 
the Blood Bank functioned most satisfactorily. 


Kowloon Hospital with only 233 beds proved to be in- 
adequate. There was constant overcrowding and long wait- 
ing lists for admission. However, there was a slight decline 
in the numbers, not only of in-patients, but also of out- 
patients dealt with. In-patients numbered 8,104 as com- 
pared with the previous year’s figure of 8,505. The average 


- length of stay in hospital per case was approximately 10 


days. Total out-patient attendances were 606,192 as com- 
pared with 640,701 in 1952. This decrease was accounted 
for by the use, for half of the year, of a penicillin prepara- 
tion which enabled a single daily injection to be administered 
instead of the former twice daily injections. 


St. John Hospital is owned by the St. John Ambulance 
Association, but is at present administered and operated by 
Government under a 5 year agreement, which terminates 
at the end of 1954. It is one of two hospitals in the New 
Territories, and is situated on the Island of Cheung Chau, 
an important fishing centre which lies to the west of Hong- 
kong Island and on the southern side of Lantao Island. Of 
its 102 beds, 42 are allocated for the treatment of minimal 
or convalescent tuberculosis cases. An important addition to 
the work of this hospital was the initiation of eye clinics by 
the Government Ophthalmologist. 


Tsan Yuk Hospital with 85 beds is the largest materni- 
ty hospital in the Colony. Although the institution is ad- 
ministered by the Medical Department and the Medical 
Superintendent, nurses and midwives are Government officers, 
responsibility for the clinical work in the institution lies with 
the Professor of Obstetrics and Gynaecology of the Univer- 
sity and his staff. The hospital is the main centre at which 
training of midwives is u 1dertaken and it is the only centre 
in the Colony at which medical students are taught obste- 
trics. All these students, in small groups at a time, re- 
ceive resident training in the hospital for a month as part 
of the University curricuium. The total number of admis- 
sions was 7,221 and there were 6,817 deliveries. The 
corresponding figures in the previous year were 7,216 
admissions and 6,737 deiiveries. The new Tsan Yuk 
Maternity Hospital of 200 beds will be completed in the 
beginning of 1955. 


Eastern Maternity Hospital provides accommodation for 
24 maternity beds. There was a small decrease in the 
number of cases admitted during the year: 2,455 admissions 
with 2,383 deliveries as compared with 2,706 admissions and 
2,626 deliveries in 1952. 


Sai Ying Pun Hospital is the infectious disease hospital 
for Hongkong Island and it has a nominal bed strength of 
88. It has been very frequcntly necessary to exceed this 
number by providing temporary beds at periods of peak in- 
cidence of the more common infectious diseases. The 
hospital building is very old and outmoded and, although 
extensive repairs and redecoration were carried out, it re- 
mains an unsatisfactory infectious disease hospital. The 
total number of patients admitted was 1,561 and the 3 main 
causes of admission were diphtheria, typhoid and bacillary 
dysentery. Diphtheria accounted for 435 admissions and 38 
deaths. Cases are still too frequently admitted in a mori- 
bund condition when there is little that treatment can do. 
At the period of maximum incidence of typhoid fever, the 
number of cases admitted was 224 as compared with 173 
in the previous year. 


Lai Chi Kok Hospital with 490 beds is the second 
largest hospital in the Colony. It is situated on the northern 
outskirts of Kowloon and serves the Mainland as an in- 
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fectious disease hospital. However, only part of it is used 
for this purpose and 208 of its beds are devoted to the care 
of tuberculosis cases. Further, 180 beds constitute a relief 
hospital for convalescent cases from Queen Mary Hospital! 
and Kowloon Hospital. To the infectious section with 102 
beds, a total of 1,484 cases were admitted. This was an 
increase of 176 on the previous year. Again, the two most 
important causes of admission were typhoid fever and 
diphtheria, of which there were, respectively, 518 and 417 
cases. The total of cases treated in the tuberculosis section 
was 652, of which 442 were new cases. The relief hospital 
section of the institution admitted 3,957 cases during the 
year and the majority of these were orthopaedic. 

Wanchai Social Hygiene Hospital provides accommoda- 
tion (20 beds and 8 cots) for the treatment of venereal dis- 
ease in women. There was a reduction in the number of 
admissions to 741 as compared with 1,106 in 1952. 

Mental Hospital is situated on Hongkong Island and is 
totally insufficient to meet the Colony’s needs with its pre- 


sent population. The hospital should accommodate 140 - 


patients but, in fact, at the end of the year there were 
309. During the year there were 599 first admissions and 
226 readmissions. The number of persons discharged from 
hospital with symptoms fully remitted was 478 and a further 
179 were discharged much improved. A new Mental Hospital 
will be built in the New Territories some 20 miles from the 
city with accommodation for 500 patients. 

Stanley Prison Hospital has 3 wards of 16 beds and 6 
isolation cells. The daily average population of the prison 
was 2,692 and during the year 7,396 persons, all of whom 
were examined by the medical officer, were admitted to the 
prison. Tuberculosis continued to present a problem and the 
average daily number of tuberculosis cases in the prison 
during the year was 90. Venereal diseases continued to be 
common and the total of new cases dealt with was 3,757. 


Lai Chi Kok Female Prison Hospital with 12 beds is 
situated within the precincts of the Colony’s female prison. 
It consists of one large ward and a combined surgical dress- 
ing-room and office. Medical supervision is exercised by the 
Medical Superintendent of the Lai Chi Kok Hospital, who 
visits the prison daily. Total admissions numbered 72, of 
which 9 were maternity cases. 

Tung Wah Group of Hospitals: The Tung Wah Board 
of Directors, whose charitable activities are not restricted to 
medical matters, are responsible for the running of three 
hospitals, two on Hongkong Island, namely, the Tung Wah 
Hospital and the Tung Wah Eastern Hospital, and one in 
Kowloon, the Kwong Wah Hospital. The first named with 
495 beds is the largest, while the Kwong Wah Hospital has 
404 beds and the Tung Wah Eastern Hospital 320. The 
object of these institutions is to provide for the sick poor, 
and treatment is free, but there are, in each hospital, a 
small number of private beds for which charges are levied. 
Each of these hospitals has a nurses training school which 
is recognized by the Colony’s Nursing Board. The medium 
of instruction is Chinese. 

Standards of equipping and staffing in these institutions 
are not as high as in the Government Hospitals. During the 
year, the total number of in-patients treated in the three 
hospitals was 47,589 as compared with 43,782 in the pre- 
vious year. Total out-patient attendances _ numbered 
271,064, as compared with 218,509 in 1952. 

Alice Ho Miu Ling Nethersole Hospital is owned and 
operated by the London Missionary Society but receives 
financial year 1953/54 the Government subvention amounted 
financial assistance from Government. For the financial 
year 1953/54 the Government Subvention amounted 
to $611,700. The hospital has accommodation for 178 
general in-patients and for maternity cases. Admissions 
numbered 5,135 as compared with 5,306 in the previous 
year. Out-patients treated numbered 52,4385 as compared 
with 45,924 in 1952. 

Ruttonjee Sanatorium is owned and operated by the 
Hongkong Anti-Tuberculesis Association, but the day-to-day 
management is vested in a Sanatorium Management Board 
of which the Director of Medical and Health Services is a 
member. The number of beds available was 230 and these 
were reserved for the pulmonary form of the disease. The 
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number of admissions during the year was 279 as compared 
with 352 in 1952. There is also an out-patient department 
which is attended by patients after discharge from hospital 
for follow-up treatment and the total number of attendances 
here was 6,451. 


Pok Oi Hospital which provides accommodation for 36 
patients, is situated at Un Long in the New Territories and 
outside the urban areas. It is the only hospital supported 
by voluntary effort. The institution, which has a history 
of some 30 years, is supported by the voluntary efforts of 
the residents in surrounding districts. 


Out-patients—1953 


Total Attendances at Government and Government Assisted Hospitals, 
Clinics and Dispensaries 


Institutions 

Hospitals: 
Queen Mary ......... 24,084 

Clinics and Dispensaries 
213,091 
12 New Territories Dispensaries ___............... 173,537 
8,869 
18,318 
Victoria Remand Prison _................. 17,900 

Health Centres: 
Total of Government Institutions ................ 2,340,682 
Tung Wah Group of Hosps. 271,064 
Alice Ho Miu Ling Nethersole Hospital _...... 52,435 
Ruttonjee Sanatorium 6,451 


In-patients—1953 


In-patients admitted into Government and Government Assisted Hospitals 
including cases remaining in hospital from the previous year 


Name Beds Total 
Queen Mary Hospital .......................... 587 10,925 
Sai Ying Pun Hospital .................... we 88 1,669 
Stanley Prison Hospital __................... 66 656 
Eastern Maternity Hospital _........... 24 2,586 
Wanchai Social Hygiene Hospital ___... 28 757 
Lai Chi Kok Female Prison Hospital .. 12 72 
Total Government Hospitals _.............. 1,855 39,415 
New Territories Dispensaries _............. 56 3,561 
Tung Wah Group Hospitals ............... . 1,219 47,589 
Alice Ho Miu Ling Nethersole Hospital 178 5,310 
Ruttonjee Sanatorium 230 437 

Grand Total ...... 3,574 98,045 
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AUXILIARY MEDICAL SERVICE 


The Auxiliary Medical Service was established in 1950. 
It is a unit within the Essential Services Corps and its unit 
controller is the Director of Medical and Health Services. 
The purpose of the Service is to supplement in times of 
emergency the facilities of the Medical Department. The 
Auxiliary Medical Service has the following objectives :— 
(a) To provide a large body of trained men to be responsible 
for casualty collection, first aid and ambulance services. (b) 
To expand hospital facilities by the provision of additional 
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beds in. existing hospitals and by the establishment of new 
hospitals to be brought into use if required. (c) To train 
recruits to supplement existing full time staff in manning 
existing and emergency hospitals. (d) To procure and 
store the equipment necessary for attaining the foregoing 
objectives. The Service has now a strength of about 4,000. 
The greater part of the active strength of the St. John Am- 
bulance Brigade is enrolled in this section of the Service. 
They constitute an already trained nucleus, but the numbers 
are not sufficient to man these services fully and a large 
number of men not in the St. John Organization were con- 
tinuously under training. 


REVENUE AND EXPENDITURE FOR FINANCIAL YEAR 1953/54 


The following figures show how the actual revenue and 
expenditure totals compare with the approved estimates for 
the year and with the corresponding figures for the pre- 
vious year, the latter being shown in brackets. When mak- 
ing comparison, allowance should be made for the fact that 
both revenue and expenditure totals for 1952/53 were in- 


flated by the sum of $100,000,000 which was transferred 
from the General Revenue Balance to the Revenue Equaliza- 
tion Fund. Allowance should also be made for the fact 
that the expenditure total (but in this case not the revenue 
total) for 1953/54 includes a sum of $25,000,000 which was 
voted in March as a further contribution to the said Fund. 


Estimates Actual Increase 
1953/54 1952/53 1953/54 1952/53 1953/54 1952/53 
$ $ $ $ $ $ 
348,642,700 (290,762,200) 396,881,967 (484,590,446) 48,239,267 (193,828,246) 
Pe) ae 328,169,818 (288,673,012) 355,407,771 (411,749,658) 27,237,953 (123, 076, 646) 
20,472, 882 ( 2,089,188) 41,474,196 ( 72,840,788) 21, 001 314 ( 70, 751, 600) 


Plus net Appreciation on Investments 
Final Surplus for the year 


Actual revenue exceeded the estimates by $48,239,267 
as against an excess for 1952/53 of $93,828,246. Actual 
expenditure exceeded the estimate by $27,237,953. This 
figure ineludes a contribution to the Revenue Equalization 
Fund of $25,000,000. The surplus of revenue over expendi- 
ture for the year amounted to $41,474,196. To add to 
this there was once more an appreciable rise in the prices 
of gilt-edged Sterling securities during the year which re- 
sulted in an appreciation in value of the Colony’s holdings 
of such securities, valued at the middle market prices on 


4,000,102 ( 4,889,094) 


45,474,298 ( 77,729,882) 


the 31st March, of $4,000,102. The final surplus for the 
year was thus $45,474,298 which increased the General 
Revenue Balance from $196,962,296 on the lst April to 
$242,436,594 on the 3lst March. Opportunity was taken 
at the end of the year to charge off to expenditure the 
balance remaining in the account, “Advances Pending Raising 
of Loan” on the 1st April, of $771,633 together with the 
sum spent on this account during the year, $78,183, thus 
clearing the account from the books. 


REVENUE 


Details of the collections and the estimates thereof 
under the main heads of revenue are shown in the table 


Revenue 1953/54 


Duties 

Rates 

Internal Revenue 

Licences, Fines & Forfeitures 

Fees of Court or Office 

Water Revenue P 

Post Office . 

Kowloon-Canton Railway 

Revenue from Lands, Rents etc. 
Miscellaneous Receipts . 

Land Sales 

Colonial Development Welfare. Grants 
Loans from United Kingdom Government 
Withdrawn from General Revenue Balance 


below. For purposes of comparison the actual revenue 
figures for 1952/53 are given in brackets. 


Estimates Actual Actual Excess or 
1952/53 Deficiency 
$ 68,400,000 $ 74,883,463 ($ 74,209,795) +$ 6,483,463 
33,878,000 37,614,898 ( 33,891,832) + 3,736,898 
144,100,000 160,461,736 ( 161,284,243) + 16,361,736 
15,332,600 17,456,699 ( 18,129,235) + 2,124,099 
24,937,200 28,055,781 ( 26,645,986) + 3,118,581 
7,631,400 : 8,853,250 ( 8,264,419) + 1,221,850 
15,121,000 19,946,543 ( 15,534,868) + 4,825,543 
5,000,900 5,369,489 ( 6,023,417) + 368,589 
13,740,900 22,798,707 ( 18,917,279) + 9,057,807 
13,478,000 14,642,635 ( 15,082,269) + 1,164,635 “ 
2,710,000 6.058 ,573 ( 5,446,707) + 3,348,573 
2,312,700 740,193 ( 1,160,396) — 1,572,507 
2,000,000 — 2,000,000 
— — ( 100,000,000) — 
348,642,700 396,881,967 ( 484,590,446) + 51,811,774 
— $3,572,507 
+ 48,239,267 


The revenue of the Colony has grown steadily and substantially since the resumption of civil government in 


1946 as shown below: 


(11 months) 


| 
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Expenditure for the year totalled $355,407,770 amd exceeded the estimate 


Head of Service. 
EXPENDITURE 


Agriculture, Fisheries and Forestry Department 

Civil Aviation Department 

Colonial . Secretariat and Legislature 

Commerce and Industry Department 

Cooperatives and Marketing Department 

Defence :—- 
R.H.K.D.F. Headquarters & Hongkong Regiment 
Hongkong Royal Naval Volunteer Reserve 
Hongkong Auxiliary Air Force 
Essential Service Corps 
Civil Aid Services 
Registration of Persons 
Miscellaneous Measures 

Education Department 

Inland Revenue Department 

Judiciary 

Kowloon Canton Railway 

Labour Department 

Legal Department 

Marine Department 

Medical Department 

New ‘Territories, District Administration 

Pensions 

Police Force 

Post Office 

Printing Department 

Prisons Department 

Public Debt 

Public Relations Office :— 
Public Relations Division 
Broadcasting Division 

Public Services Commission 

Public Works Department 

Public Works Recurrent ; 

Public Works Non-Recurrent 

Rating and Valuation Department 

Registrar General's Department 

Royal Observatory 

Urban Services Department :— 
Sanitary Division et 
Resettlement Division 

Secretariat for Chinese Affairs :— 
Secretariat for Chinese Affairs 
Social Welfare Office 
District Watch Force 

Stores Department 

Subventions 

Treasury :—— 
Treasury 
Custodian of Property 


Colonial Development and Welfare Schemes 


Total Expenditure 
Deduct Decrease 


Net Increase 
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EXPENDITURE 
by $27,237,952: 
More than Less than 
Estimated Actual Estimated Estimated 
$ $ $ 2 
276,250 377,420.60 101,170.60 _ 
1,978,947 2,031,194.49 52,247.49 _ 
492,170 557,835.57 65,665 . 57 — 
2,023,817 2,061,116.32 37,299.32 — 
2,352,005 2,612,288 . 25 260,283.25 
3,619,740 3,903,830.93 284,090.93 _ 
372,952 390,538.12 17,586.12 
2,680,465 1,984,977. 34 695,487 . 66 
554,059 444,992.00 —- 109,067.00 
788,880 614,448.49 ~- 174,431.51 
201,789 152,596.13 -- 49,192.87 
784,292 540,474.62 -—— 243,817.38 
302,079 $18,095.27 16,016.27 
22,988,000 27,586,248. 40 4,598,248 .40 — 
10,665,838 11,336,113.35 670,275.35 — 
2,479,830 2,431,115.22 48,714.78 
2,017,017 2,350,246.76 333,229.76 — 
1,687,146 1,938,810.86 251,664 . 86 -- 
8,411,888 4,154,837 .93 — 4,257,050. 07 
643,133 688,321.76 45,188.76 = 
694,759 669,640.68 -- 25,118.32 
12,601,410 9,512,263.71 3,089,146. 29 
23,860,262 23,704,484.23 —- 155,777.77 
14,810,500 64,941,838.77 50,131,338 .77 
599,427 624,190.08 24,763.08 — 
11,988,000 10,909,466.41 -— 1,078,533 .59 
33,801,391 31,802,575.54 1,998,815. 46 
8,294,319 11,420,212.49 3,125,893 .49 — 
1,689,608 1,399,617.14 — 289,990.86 
6,341,443 5,693,932.62 — 647,510.38 
4,004,141 3,766,043 .18 238,097.82 
451,424 506,979.28 55,556). 28 
646,500 657,607 .09 11,107.09 — 
27,746 28,923.91 1,177.91 — 
17,670,966 17,480,062 .72 190,903.28 
18,673,000 19,628,633 .87 955,633 .87 
47,602,500 30,607,358. 64 16,995,141.36 
1,167,661 1,921,415.23 753,754.23 — 
301,433 $27,349.25 25,916.25 — 
480,800 580,093.33 99,293.33 — 
946,003 919,591.35 — 26,411.65 
13,533,387 12,829 225.23 -- 704,161.77 
4,764,484 3,824,282.73 940,201.27 
654,322 649,806.58 — 4,515.42 
290,524 384,143.63 93,619.63 — 
2,326,167 2,529,908 .00 203,741.00 
262,557 258,555.52 — 4,001.48 
5,235,117 1,265,085.44 — 3,970,031 .56 
25,176,790 27,639,260 .54 2,462,470.54 
1,594,877 1,734,489.39 139,612.39 
45,303 50,272.72 4,969.72 _ 
325,857,118 354,742,811.71 64,821,813.26 35,936,119.55 
2,312,700 664,958.42 1,647,741.58 
328,169,818 355,.407.770.13 64,821,813.26 37,583,861.13 
37,583,861.13 
27,237 ,952.13 


LOAN EXPENDITURE 


Expenditure during the year on schemes provided for 
in the Rehabilitation Loan Schedule amounted to $78,182 
only. Of this $53,553 was spent on the Kowloon Canton 
Railway and $19,630 on buildings. At the beginning of the 
year there was a balance of $771,633 outstanding on the 
advance account “Pending Raising of Loan”, which sum. 
together with that spent during the year, was charged off 


to expenditure on the 31st March and the advance account 
was closed. 


DEVELOPMENT FUND 


At the 1st April the fund stood committed in respect 


of local development projects to the extent of $62,362,563 
made up as follows:— 


During the year further allocations were made in respect 
of loans to the Hongkong Football Club and the South China 
Athletic Association of $550,000 and $600,000 respectively 
and a reallocation within the provision for the Tai Lam 
Chung scheme, of $112,300. Expenditure for the year 
amounted to $8,166,333 bringing the total expenditure to 
date up to $16,216,979. Towards the end of the year it 
was decided that the Development Fund should no longer 
bear the cost of the Tai Lam Chung Water Supply Scheme 
and in March a further contribution of $14,000,000 was 
made to the fund from general revenue in order to re- 
imburse the fund for all expenditure on this scheme in- 
curred up to the 3lst March. When final figures were 
available the total was found to be $12,111,979. The allo- 
cation in respect of this scheme was then allowed to lapse 
and as at the 3lst March the fund stood as follows:— 


Tai Lam Chung Water Supply Schem 40,000,0 ts 

Housing Loans (General) Total funds available $93,525,636 

Investments (Hongkong Telephone Co.) ese 32,563 Expenditure to date bat __ 4,105,000 

Housing Loans (non-expatriate Government Officers) 5,000,000 Unspent allocations oe «e« $29,407,568 19,407,563 
i $62,362,563 Balance uncommitted 


4 


$74,118,073 


‘ 
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LIABILITIES 


$ 62,770,051 Deposits — This sum is the total of deposits made 
by or due to the Custodian of Property, 
other administrations, H.M. Government, 
contractors etc. 


31,262 Suspense — Credit balance of Kowloon Canton Rail- 
way suspense account. 

31,511,134 Special — Of this, $31,415,485 is the total of the 

Funds Trading Reserve Fund set up to allow for 


possible losses on the trading operations 
of the Department of Commerce & Indus- 
try. The balance of $95,649 is the total 
of the Education Scholarships Fund. 


96,822,530 Development — As described above. 
Fund 

137,414,761 Revenue — This fund was set up in 1952/53. It was 
Equalization increased during the year by $26,000,000. 
Fund 

242,436,594 General] — ‘This represents the Colony’s accumulated 

. Revenue and uncommitted surplus as at the 3ist 

Balance March. 


$570,986,332 


481 


ASSETS 


$ 87,016,987 Cash oe Of this, $27,095,038 was held locally on 
current accounts or in cash. The balance 
was in the hands of the Crown Agents, 
$59,920,000 being invested in the Joint 
Colonial Fund at call cr short notice. 


20,000,000 Fixed — This sum was on fixed deposit for one. 
Deposit year with the Hongkong & Shanghai 

Banking Corporation. 
7,937 Imprest - This was the cash balance of the Public 


Works Department imprest on the 3lst 


March. 


87,889,924 Suspense — Apart from a small debit balance on 
account of the Kowloon Canton Railway 
this is composed of the balances on the 
suspense accounts of the Department of 
Commerce & Industry by which the trading 
activities of the Department are financed. 


2,591,166 Advances — This is the total of sums due from other 
e administrations, personal advances and a 
number of other miscellaneous debit 
balances. 
30,828,527 Special — This represents the value of investments 
Funds made on behalf of the Trading Reserve 
Fund and the Education Scholarships 
Fund. 
96,822,530 Development -— See remarks under “Liabilities”. 
Fund 
245,829,261 Surplus — This is the total of the investments made 
Balances from the Colony’s surplus funds. Of this 


figure Sterling investments amounted to 

$233,892,328 ; Malayan, $9,333,333 and 
— local, $2,603,660. 
$570,986,332 


INDUSTRIAL DEVELOPMENTS IN HONGKONG 


Air conditioners: The China Cold Storage & Engineer- 
ing Company have recently made public plans for the. pro- 
duction of packaged air conditioners at prices below those 
of imported machines. The manufacturers have still to 
finalise production details, but their proto-type units appear 
sturdily built and well finished. The cabinets are of sheet 
metal with teakwood return and supply air grilles and the 
units are sold under the customary one-year guarantee. 
A special feature is an unusual evaporator coil designed to 
counteract the humid climates of Hongkong and South East 
Asia. Except for the refrigerant control valves and driving 
motors and switches, all parts are produced and tested in 
Hongkong. The compressors are of the open-and-belt-driven 
type, thus making it possible for the manufacturers to offer 
the units with or without driving motors. This enables 
buyers to install motors to suit their local electrical supply 
characteristics of voltage, frequency, etc. 


Radic batteries: One of the leading flashlight battery 
manufacturers has extended production to embrace radio 
batteries. Production is in full swing. The Kai It Battery 
Factory is fulfilling its first orders. With the manufacture 
of flashlights firmly established in the Colony flashlight bat- 
teries have also become a Hongkong speciality. It is sur- 
prising that radio batteries have not been made here sooner. 
The Kai It Battery Factory has won the distinction of being 
first in this field. The radio batteries are sold under the 
“Flying Bomb” brand. The batteries are being produced 
in “A”, “B” and “A-B” packs and are available in all normal 
voltages. The “B” type are constructed on the layer system, 
ie., the cells piled one upon the other, a method which 
recovers electrical current more quickly and is economical 
and durable in use. 


Pearl Buttons: The Sinclair Button Company Limited 
commenced the production of pearl buttons in January this 
year. he new company anticipates no trouble in finding 
overseas markets. Equipped with automatic button ma- 
chines, the factory is the most up-to-date concern of its kind 
in the Colony. The management is experienced, having been 
connected with the manufacture of pearl buttons and button 
blanks for more than thirty years. Production capacity is 
10,000 great gross buttons a month and these include or- 
dinary pearl buttons in freshwater material and buttons of 
mother-of-pearl, trocas and green snail shell. Considerable 


expansion to this range:'is planned and machinery is on order 
which, in a few months, will enable the factory to produce 
self-shank and fancy buttons. The buttons are sold carded 
or in cotton bags containing one great gross each. 


Diesel Engines: Marine diesel engines are being pro- 
duced by the South China Iron Works Ltd., one of the few 
local firms, other than the shipyards, to specialise in the 
heavier forms of engineering. Fishing is the Colony’s main 
primary industry and many of the boats are engine powered. 
In spite of competition from overseas, the South China Iron 
Works is having considerable success with the supply of 
diesel engines to these craft and since the essentials of a 
marine engine are robustness and reliability, it is obvious 
from their continued popularity that the locally-built engines 
meet these stringent demands. The company is at present 
manufacturing the following three sizes:— 


Two-cylinder engines developing 22 to 28 BHP; Four-cylinder developing 
45 to 55 BHP. ‘I'wo engines consisting of two 4-cylinder diesels geared to- 
gether to devciop 90-110 BHP. All engines are supplied with standard tools 
and spares. Apart from their use in marine craft they are also available 
as diesel generator sets and as power units. 


Other Developments: The increase in the enamelware 
and allied industries continues. One new factory is starting 
up in an existing plant, the owners of which are building 
a larger factory. Another is moving into a new building, 
having sold its old premises to a newcomer. One of the 
largest manufacturers in the Colony is building a factory 
to produce window type air conditioners, and is scheduled 
to commence production in August. Certain component 
parts will be imported. In the planning stage are a new 
torch factory, a new metal window factory, a cotton mill 
with 10,000 spindles, and a cigarette making factory. The 
plasticware industry is being augmented by small operators, 
one of which proposes to make plastic book covers. 


Felt Hats: There are at present twenty-two felt hat 


factories in Hongkong catering to all classes of the trade. 
In 1954 they exported 310,005 dozen hats to destinations as 
far apart as Sweden and Australia. Their products ranged 
from first-class felts to school caps. The price range was 
equally extensive, varying between 5 shillings and 66 
shillings a dozen. | 


ct 

1a 

ly 

m 

ar 

to 

it 

er 

ne 

as 

n- | 

re 


A82 


A breakdown, by countries, of exports of hats, caps 
and other headgear of wool-felt and fur-felt during 1954 
is as follows:— 


Country Qantity Value 

: doz. HK$ 

cade wh 8,656 75,932 
West Africa (British) .............. 25,626 263,501 
mast Afpicn 9,941 140,715 
Central Africa (British) ............ 2,212 $2,419 
British West Indies 4,299 60,829 
African Countries, 24686 279,661 
South American Countries, other .... 2,038 24,693 
103,972 1,553,648 
Middle and Near East Countries .... 500 9,350 
Central Asian Countries ........... 121 1,417 
United States Oceania .............. 4 540 


Manufacturers have found that markets exist for every 
conceivable quality of felt headwear which can be divided 
into categories according to the amount of processing re- 
quired. Not all felt hats exported from the Colony are 
“manufactured” here in the fullest sense. One large factory 
produces hats direct from wool; some use imported felt hoods 
(the term applied to an unshaped felt hat); while others 
work on imported, discarded felt hats. 


To produce a felt hat there is one standard formula: 
from wool to cone—from cone to felted hood—-from hood 
to hat. The complete process is complicated and expensive, 


but it results in an article which is the work of a craftsman. 


Hongkong hatters generally prefer to leave the preliminaries 
to others ahd as a consequence, overheads are lessened. 
This enables them to offer the goods at very attractive 
prices. The Colony’s leading hatters, The China Brothers 
Hat Manufacturing Company, have been established for 
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thirty-three years. F'or the whole of that time it has been 
in the hands of the same family, long experienced in the hat 
industry. .They are the only local hatters of fashion hats- 
direct from the raw material. In doing so they face the 
same competition as similar manufacturers in Britain or 
elsewhere. They must compete with the twenty-one other 
local hat producers who confine their labours to ready-made 
hoods or discarded felts. It is internal competition as much 
as that from abroad which keeps prices down, and makes 
men’s all-wool felt hats from the China Brothers Hat Factory: 
reach the public at low prices. Under the “Three Lions” 
brand their hats are well-known. The hats turned out by 
this factory are made from British Empire wool originating 
from South Africa and Australia. The premises are fully 
mechanised and every single process from mixing the wool 
and noils (the short fibres abstracted when combing wool) 
and making the cardboard hat boxes is carried out under 
one roof. The basic materials, wool and noils, are mixed 
together in the correct proportion and checked to remove 
foreign matter. The mixture is carded and then wound in 
a thin film on to large wooden cones. Sliced through the 
centre, one coneful is sufficient for two hats. The sections 
are tested for even distribution of wool and weighed. The 
amcunt of wool used varies from 75 to 120 gms.; according 
to the style of hat produced, those with wider brims naturally 
requiring more wool. The woollen shapes are felted by 
alternate pressing and steaming, repeated some six or eight 
times with constant inspections to ensure that no thin 
patches occur. The shapes are dyed and then receive fur- 
ther processing by being beaten with mechanically-driven 
wooden paddles. They are next wrapped in canvas, soaked 
in a solution of hot water and sulphuric acid, and squeezed 
between corrugated wooden rollers. From this. drastic treat- 
ment emerges the completed hoods, pure wool, fast colour 
and unshrinkable. Even when the hoods are prepared the 
complicated processes continue. The crown is gently shaped 
on a metal-fingered machine. It is polished on revolving 
brass wheels, then sandpapered to work up the nap and 
beaten to shake off the dust. The brim is dipped in shellac 
to stiffen it, and curled between brass rollers. The hat is 
finally clamped into a mould and given a last steaming in a 
vuleaniser. Steam is essential to working felt and the China 
Brothers Hat Factory uses 23 tons of coal-dust monthly to 
produce enough steam for their plant. Trimming of the 
brim and the sewing of the lining and hat bands are the 
ultimate. stages in a business in which every worker must 
be rene since one careless mistake would ruin the 
article. 


GOVERNMENT RICE IMPORT POLICY 


Since the end of the war Government has been the major. 


importer of rice. It entered the trade in 1945 because, 
owing to the shortage of rice, it was subject to interna- 
tional allocation procedure under the International Emer. 
gency Food Commission and was being sold on a Govern- 
ment-to-Government basis by all major producing areas. 
This situation continued more or less until March 1953 
when the market, which was at its highest point since the 
war, changed in favour of buyers and like the Governments 
of other deficit territories, the Government of Hongkong 
found itself with large stocks in hand or contracted for. 
In July, 1954, when Government’s 1952 stocks were in a 
fair way to being liquidated and when it was certain that 
the world rice shortage had been eliminated for at least two 
years, rice rationing was abolished. In common with other 
South East Asian territories the Government still considered 
it necessary however to maintain a reserve stock above 
normal commercial levels and continued to purchase from 
Thailand under a Government-to-Government contract, turn- 
ing over its stocks through weekly sales by public tender. 
These sales began in October and finished in December. As 
from 1st January, 1955, the Government handed over the 
keeping of reserve stocks of rice to 29 importers who, 
in ret’rn for undertaking to hold certain minimum stocks 
for twelve months, have been allocated import quotas pro- 


portional to the reserve which they have agreed to keep. 
These stockholders/importers purchased the balance of 
stocks of Government rice as at 3lst December, 1953, ap- 
proximately 31,500 tons, to form the basis of their reserve 
and are required by 1st March, 1955, to bring their stock 
up to the stipulated aggregate minimum which is 35,000 tons. 
Government’s intention is to issue import quotas at quarter- 
ly intervals. The quota of 60,000 tons for the period 1st 
January-3lst-March, 1955, has been apportioned as follows:— 


Stockholder Import Quota M/tons 
Bangkok Mercantile (H.K.) Co. Ltd. .......... 3,000 
Rian Gwan Co: (Chime) Utd.) 3,000 
Lui Hing Hop Cheung Kee Bank Ltd......... 2,400 
Yee Woo Loong Rice Trading Co. .............. 2,400 
1,800 
South East Asia Trading Co. (Siam) Ltd. .... 1,800 
United Trading & Shipping Co. Ltd. .......... 1,800 
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Stock holder 
Wing Fung Hong 


Import Quota M/tons 


1,800 

Co. (1068). BAG... 1,200 
Hongkong Canton Export Co. Ltd.  ............ 1,200 
60,000 


Estimated consumption of milled rice in metric tons for 
the last four years:— 
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1951 1952 1953 1954 


17,000 21,060 23,000 19,000 
215,000 221,000 227,000 32,000 


9 
232,000 242,000 250,000 251,000 


Local production 
Imported 


It is estimated that of imports shown here for 1954, 
between 12,000 and 18,000 tons of low grade rice was used 
for the manufacture of noodles and cakes, by distilleries, 
and as livestock and poultry feed. Granulated rice, rice 
flour, etc. suitable for these purposes may be freely imported 
under licence outside the quota allocated to reserve stock- 
holders, and it is reasonable to assume that there will be a 
need to import about 230,000 tons of edible milled rice dur- 
ing 1955; the amount of the first quota is based on this 
estimate. 


CERTIFICATES OF ORIGIN 


Certificates of Hongkong Origin are a recent pheno- 
menon; the prosperity of the Colony was founded on entre- 
pot trade, and industry has been a recent development. It 
has become evident in the past two years that in order to 
gain the confidence of overseas Customs authorities, it is 
essential to have a system of certificatior of local products, 
based on knowledge of the factories and supported by in- 
spections of the factories and the goods exported. Before 
being approved as eligible to receive Certificates of Origin 
or Imperial Preference Certificates, a factory must undergo 
inspection by officers of the Department of Commerce and 
Industry to ensure that it has the equipment, materiais 
and manpower to produce the goods claimed. If results of in- 
spection are satisfactory the factory is registered with the 
department; it continues to be re-inspected at intervals. 
At present more than 1,000 of these inspections are carried 
out each month. Factories registered with the department 
for the purpose of receiving Hongkong Government Certi- 
ficates of Origin are also required to render an annual return, 
showing the type of machinery available, productive capacity, 
number of workers employed, etc. 


When applying for a certificate, the manufacturer or 
processor must complete a declaration showing the sources 
of supply of the raw materials used and the nature of the 


work carried out on the materials in the Colony. Where 


textiles are concerned, a sample of cloth must be affixed to 
each declaration and chemical checks are made in such eases. 
The penalties for a false declaration are severe and may 
amount to one year’s imprisonment and a fine of up to 
$20,000. Further, the grant of these certificates being at 
the discretion of the Director of Commerce and Industry, a 
concern which has committed some dishonesty or breach of 
procedure may find itself denied certificates for varying 
periods, usually up to six months, and in the event of further 
misbehavicur may even be denied certificates permanently. 
Fortunately, resort to punishment of the kinds mentioned 
above has been required only infrequently. 


Over 2,200 factories are registered with the Depart- 
ment of Commerce and Industry for the purpose of receiv- 
ing certificates. At the end of 1952 the department was 
handling approximately 4,000: applications a month for Hong- 
kong Government Certificates of Origin and Imperial Pre- 
ference Certificates. At the end of 1954 the monthly total 
had risen to over 14,000 applications. These figures do not 
include Imperial Preference Certificates for exports to the 
United Kingdom. In the latter case there is a special ar- 
rangement between accountants approved by the Hongkong 
Government for the purpose of preparing claims for Im- 
perial Preference, and H.M. Customs and Excise in the 
United Kingdom, whereby costings, stock statements, etc., 
are furnished regularly direct to H.M. Customs and Excise, 
and Imperial Preference Certificates are sent direct to the 
United Kingdom without counter-signature in the Depart- 
ment of Commerce and Industry. 


The following table shows the number of ordinary 
Certificates of Origin and Imperial Preference Certificates 
issued by the Department during 1954:— 


Certificates Imperial Preference 
Month of Origin Certificates 

5,601 4,208 
pet 7,583 4,610 


The declared value of goods exported from the Colony 
under Certificates of Origin and Imperial Preference Certi- 
ficates reached approximately $50,000,000 a month by the 
end of 1954, and the principal countries importing Hongkong 
products under these Certificates were East Africa (Kenya, 
Tanganyika and Uganda), the Union of South Africa, West 


Africa (Nigeria, the Gold Coast, Sierra Leone and _ the 


Gambia), and the British West Indies. 


The Certificate of Origin is issued only when the De- 
partment of Commerce and Industry is satisfied that the 
goods in question have at least a 25% Hongkong cost con- 
tent, or, in a few cases, have undergone, in the Colony, a 
recognized industrial manufacturing process involving a per- 
manent change in the shape, form or nature of the article, 
irrespective of local cost content. Special arrangements in 
respect Of certificates have, however, been made at the re- 
quest of certain importing countries, eg., in the case of 
Nyasaland the certificates must be endorsed with a guarantee 
of 51% British Commonwealth content. When there is any 
doubt about the required cost content, whether local or 
otherwise, costings are asked for in support of the applica- 
tion for a certificate of origin. All Certificates of Origin 
are issued at the absolute discretion of the Director of 
Commerce and Industry. 


Exports to the United States are covered by two. 


different types of certificates, viz. ordinary Certificates of 
Origin fcr goods which do not fall within the scope of the 
Foreign Assets Control Regulations of the United States 
Treasury Department, and Comprehensive Certificates of 
Origin for Chinese-type goods “presumed” to be of Mainland 
Chinese or North Korean origin. The procedure for regis- 
tration, inspection and general control of concerns producing 
goods for export to the United States under Comprehen- 
sive Certificates of Origin is especially detailed and rigorous, 
the object being to ensure beyond doubt that the goods certi- 
fied are manufactured from materials of non-Communists 
origin and that the processes of manufacture are carried out 
in the Colony. 


In addition to Comprehensive Certificates, two special 
types of Certificate in the same category are available for 
exports to the United States:—Tourist Certificates of Origin 
for purchases by tourists, and “Gift Plan Certificates for 
bona fide gifts. Both Tourist and “Gift Plan” Certificates 
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FAR EASTERN 


ECONOMIC REVIEW 


HONGKONG COMPANY MEETINGS 


HONGKONG LAND INVESTMENT AND AGENCY 
CoO., LTD.: Mr. R. Gordon, Chairman of the Company, an- 
nounced at the annual general meeting that the re-develop- 
ment of the three adjoining sites to Alexandra House, 
namely, King’s, York and Union Buildings, would be carried 
out in two phases upon the completion of Alexandra House 
early next year. The first phase would deal with York 
Building and the eastern portion of King’s Building, follow- 
ed by Union Building and the remainder of King’s Building 
as the second phase. Commenting on the Landlord and 
Tenant Ordinance, Mr. G. W. Sewell said, “The existing 
anomalies in the Ordinance certainly need adjustment. The 
controlled rent of my office in David Building is less than 
half the amount paid by uncontrolled tenants. The public, 
however, need protection from the payment of key money 
and general racketeering but in these iniquities we have no 
part.” Mr. Sewell also suggested to convert the Gloucester 
Building into business premises but added that until some 
suitable accommodation is available in the Central District 
for transients, the Gloucester Hotel is greatly needed. 


CHINA ENTERTAINMENT & LAND INVESTMENT 
CO. LTD.: The Chairman, presenting his report at the an- 
nual general meeting, said that the profit for last year totalled 
$272,052.50. We have contracted the products of Para- 
mount and Universal; are the first to show  Vistavision. 
Universal will supply us with productions in CinemaScope. 
We have installed Trion Air Filters; re-modelled the lobby 
so that it looks more spacious and brighter; installed the 
latest all-purpose, Seamless, Moulded screen together with 
all the necessary equipment for projection and reproduction 
of complete sound effeets. 


The rentals have shown an increase. The profit for 
the year after providing for depreciation, amounts to $272- 


are available for purchases up to the value of $500 in esta‘ 
blishments approved by the Department of Commerce and 
Industry. The “Gift Plan” scheme was introduced on 15th 
December, 1954. 


Between February, 1953 and the end of July, 1954, 
over 60 Chinese-type items were released for export to the 
United States under procedures agreed between the United 
States authorities and the Department of Commerce and 
Industry in Hongkong. No additional items have been re- 
leased since the end of July, 1954, but with certain increases 
in the inspectorate staff, which were brought into effect at 
the end of the year, it is hoped that more items will be re- 
leased shortly. 


The following table shows figures of Comprehensive 
Certificates of Origin, Tourist Certificates and “Gift Plan” 
Certificates issued by the Department during 1954:— 


Month Comprehensive Tourist Gift Plan 
& 961 831 — 


The cost of these various certificates is as follows:— 
Ordinary Certificate of Origin, Tourist Certificate, “Gift 
Plan” Certificate and counter-signature on Imperial Prefer- 
ence Certificate—$5 each; Comprehensive Certificate © of 
Origin—$25 each. 3 


052 to which was added $4,300 brought forward from last 
year, $2,550 being provision for Corp. Tax no longer required, 
and a transfer from General Reserve of $50,0 making a 
total of $328,902 for distribution. Following appropriations 
were made: taxation in respect of 1955-56 assessment 
$15,000, dividend of 50 cents per share on the paid up 
capital (less tax) totalling $87,375, a bonus of $1 per share on 
ordinary shares (less tax) amounting to $174,734 and in 
accordance with Articles of 106 of the Articles, Bonuses 
to Founders (less tax) Directors and Staff in the amounts 
of $15,067, $8,609 and $17,219 respectively leaving the 
balance of $10,896 to be carried to next account. 


HONGKONG & KOWLOCN WHARF & GODOWN CO., 


LTD.: The Company suffered a loss of $132,748 last year. The 


following is extracted from a statement by the Chairman: 
We must face the fact that business is bad. Our  pro- 
blem is to meet a decline in business by reducing costs of 
operation and trying to increase our share of such business 
as is offering. The disruption of trade with China has had 
a serious effect on our operations. It is fortunate that local 
industries have continued to expand. We have obtained a 
considerable proportion of the contracts available for the 
handling and storage of raw materials and finished products. 
Despite the expansion of this line there is not _ sufficient 
business to support the operating costs of an undertaking 
which has been built up and maintained to cater, not only 
for local business, but primarily for the large entrepot trade. 
Last Spring we dispensed with the services of a large number 
of employees. Comparing 1951, which was the last normal 
year for trade in the Colony, and the year 1954 the Earn- 
ings of the Company have decreased by 43% and our Ex- 
penditure by 36%. Cutting the cost does not entirely cure 
our troubles and more drastic steps to cut the scope of our 
traditional activities may be called for. The Board decided 
to dispose of our property at Lai Chi Kok if a satisfactory 
offer can be obtained. If this sale is concluded there will 
be economies in operating expenses and we shall be in a 
position to clear our overdraft with a consequent saving in 
interest charges. Should a satisfactory offer to purchase 
not be received we may consider leasing the land. : 


The number of ships handled by us during the year was 
1,057 compared with 1,056 in 1953. Of these 442 berthed 
at our wharves the proportion being higher than obtained 
in 1953 when we berthed 424 vessels. Lighterage business 
improved during the year but rates were highly competitive 
for such contracts. From these operations, wharf-work and 
lighterage, the total revenue derived showed a decline of 
6% compared with 1953 but the decrease in this side of 
the business in comparison with 1951 is no less than 48%. 


While our godowns were well patronised during the 
year the quick turnover of cargo which produces the re- 
venue was lacking. The decrease in revenue from this side 
of our business compared with 1953 was 25% and compared 
with 1951 was 39%: these figures are given to illustrate the 
serious effect which the embargo on trade with China has 
had on the business of the port. 


In the Profit and Loss Account after allowing for De- 
preciation, Interest and other charges, there is a debit 
balance of $132,748 carried to the Appropriation Account. 
The Board cannot recommend the payment of a dividend and 
therefore the balance of Unappropriated Profits remaining 
to be carried forward to next account is $240,940. Direc- 
tors Fees have not been charged, the Members of your 
Board having unanimously decided that these should be 
waived in view of the present position. | 


HONGKONG & WHAMPOA DOCK CO, 


LTD.: 
The Chairman’s statement to the shareholders 


in respect 


q 


April 14, 1955 


of the year ended Dec. 31, 1954:—The reduction in the 
volume of shipping to the Far East had its effect on your 
Company’s business. However, economies have been effected 
and in consequence the profits have been more than main- 
tained. The reasons for the decline in trade are well 
known. The embargoes have hit Hongkong more than any 
other place and the unsettling effect of the disquieting trend 
of world affairs has resulted in less work being available for 
us. While over recent months there has been some improve- 
ment in freights and freight rates and while as far as your 
Company is concerned the volume of work undertaken so 
far this year has proved to be at least equal to, if not a 
little more than, that undertaken in the same period of 
1954, it would be foolish to use these facts as a basis for 
undue optimism. 


During the past year the Company again did work on 
over 650 vessels with an aggregate of 2,400,000 gross tons. 
Of these, more than.300 vessels were dry docked or slipped, 
while the remainder were either repaired at your wharves or 
at moorings in the harbour. It is convenient for ships to 
carry out major surveys and repairs at their terminal port 
when clear of cargoes, and some of the major companies 
formerly using Hongkong as a terminal port have been 
obliged to make other arrangements, with a resultant loss 
of work for your Company and the Colony. Our facilities 
and reputation for ship repairs have attracted work from 
far afield, including work on a number of important cargo 
liners formerly repaired in the United States. We also did 
extensive repairs on a small cargo ship from New Guinea, 
which made the voyage to Hongkong specially for this pur- 
pose. Early in the year we completed a piece of ship sur- 
gery which attracted considerable attention. An oil tanker 
was completely severed by oxy-acetylene cutters and a uew 
centre section, approximately 30’-0” longer than the original, 
was built between the original bow and stern. Regarding 
the repair of trading vessels of Chinese registry, a few weeks 
ago, a question was asked in the House of Commons relating 
to repair or refuelling of certain ships in Hongkong. In his 
reply, the Foreign Under Secretary stated, “Hongkong will 
offer normal repair and refuelling facilities to all ships 
in a friendly way, and ships in distress will get help from 
Hongkong.” This answer would seem to imply that there 
is no discrimination against ships of Chinese registry where 
repair work is concerned. If so, this statement does not 
accord with our experience. Over the last two years, we 
have been repeatedly refused permission to repair trading 
vessels of Chinese registry. 


New construction has again been confined to relatively 
small craft, principally for service in local waters. The 
“Oriental Star”, the latest of a long line of vessels built for 
the Star Ferry Co. Ltd., of Hongkong, was built during the 
year and delivered in January 1955. Two large cargo 
lighters built for Philippine customers of very long standing, 
were also completed and towed to Manila by the Company’s 
towboat, the “Kowloondocks,” in February 1955. 


The work available during the year was at times, for 
reasons already referred to, insufficient to give full employ- 
ment to our maximum labour force. Every effort was made, 
however, to apportion the available work as equitably as 
possible and to minimize the incidence of unemployment. 


Compared with 31 December 19538, Fixed Assets de- 
creased by $846,210. This is accounted for by Depreciation 
of $792,349, sales of craft $79,000 and the comparatively 
small amount for additions of $25,139. During the year 
extensive repairs were carried out to No. 1 dry dock, in- 
cluding the adjacent wharf, and, in addition, full maintenance 
was carried out to the Company’s buildings and plant to 
keep them at the highest standard of efficiency. The com- 
pany’s largest tug “H.W.D. Pauline” having become unecono- 
mical to operate, another ocean going tug was chartered 
from Admiralty in May 1954 and renamed “Kowloondocks”. 
The “H.W.D. Pauline” was sold.. An area of land at Aber- 
deen was surrendered to Government for road widening pur- 
‘poses, and as this particular area had been previously written 
down in the company’s books the cash compensation received 
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($37,750) has been credited in the Profit & Loss Account. 
Negotiations are proceeding for the sale of a portion of the 
Company’s land, in extent about 165,000 square feet, known 
as Hung Hom Marine Lot No. 1. While most other publi¢ 
companies have revalued their undertakings since the War 
and have increased their capitalisation to the shareholders’ 
advantage, your Company has not done so owing to the un- 
certain state of its business, but the result is that upon 
any rational basis your Company’s assets are under-valued 
at the figures at which they appear in the Balance Sheet. 
It is therefore the present intention of your Directors, sub- 
ject to the completion of the sale and the emergence of no 
new factors, to distribute by way of capital bonus a sub- 
stantial part of the amount which they hope to receive upon 
the realisation of this asset. 


Total current assets at 31 December, 1954 amounted to 
$24,932,679 which is slightly higher than last year. There 
has been a reduction in Sundry Debtors and also for Stocks 
and Works in Progress, while an increase of cash with our 
Bankers. There has also been a decrease of $621,422 in 
Sundry Creditors and Prawisions which reduces the figure for 
Current Liabilities. Stocks of all materials, particularly 
steel and timber, have been maintained in adequate quan- 
tities which is essential in the ship-repairing industry when 
the sources of supply are so far away. 


The nett profit for the year was $2,159,353 as against 
$1,622,353 for the previous year, an increase of $537,000 
which includes a credit of $380,000 as a result of a decrease 
in the reserve for bad and doubtful debts. In view of the 
difficult trading conditions this result must be considered 
satisfactory. $10,000 was recovered in respect of a prewar 
debtor and this, in accordance with previous practice, has 
been added to Reserve Account bringing the Company’s Re- 
serves up to the substantial total of $16,628,530. This 
demonstrates the very solid state of your Company’s affairs. 
The reserve to meet future taxation has been brought up to 
$300,000 which sum has been calculated to be adequate 
to meet the accrued liability. An appropriation of $211,572 
was necessary for this purpose. 


Payment of a dividend of $2 per share, free of tax, wil 
be made. This will absorb: $2,000,000 and together with 
the appropriation for Taxation Reserve slightly exceeds the 
profit for'the year so that the sum recommended to be 
carried forward to 1955 is $1,490,124 or some $52,000 less 
than was carried forward in the 1953 Accounts. No appro- 
priation is required for Staff Provident and Long Service 
Funds, because the balance amounts to $1,255,325 which is 
ample to cover all the company’s existing commitments in 
respect of these funds. The reduction in the current Fund 
from the corresponding figure at 31 December, 1953 arises 
from the transfer of $121,535 to the Trustees during the 
course of the year. 


Any forecast must be given with caution because in 
the ship-repairing industry fluctuations of the widest kind 
in the volume of. work offered are experienced even under 
normal conditions. Competition in our industry continues to 
be keen and both Germany and Japan are able to quote 
cheaply at the present time, but we are meeting this com- 
petition by effecting economies in operation and we still 
feel justified in claiming that we can give better value for 
money at Kowloon Docks. Although we have built a large 
number of small craft, principally for local use, we have 
not yet effectively re-entered the world’s market for the 
building of larger ships. We have had to face major diffi- 
culties in the procurement of steel and in securing early 
delivery of machinery and, in addition, we have been handi- 
capped by the high cost of freight on the materials brought 
to Hongkong. As a result of the conservative financial 
policy of the Company for many years, we have the neces- 
sary resources and equipment and these are backed up by 
the active pursuit of business by a loyal and energetic staff. 


FAR EASTERN 


ECONOMIC 


CHINA TRADE STATISTICS 
(Derived from the trade statistics of its trading partners) 


CHINA 
Value of trade in million U.S. dollars 


Exports Imports 
Jan. Jan.- 
Trade with Mar. Mar. Mar. Mar. 
1953 1954 1953 #££1954 
Denmark......... 4 
2.0 2.3 4.2 3.9 
Ireland _......... 2 
2.7 3.3 8.1 49 
Italy 2.0 4 2.4 5 
1.2 
2.2 1.3 
3 11.4 
Philippines 5 
2 
Total Listed Countries 221 210 158 36.3 
CHINA, MAINLAND 
Value of trade in million U.S. dollars 
Exports Imports 
Jan.- Jan. Jan. Jan.- 
Trade with Mar Mar. Mar. Mar. 
1953 1954 1953 1954 
United States eS 2.0 
United Kingdom .............. 4.7 5.6 6.3 3.4 
1.5 4 4 
Germany Fed Rep ........... 6.6 7.5 5.4 3.7 
2.6 1.0 1.4 
5 6 8 
448 26.4 42.1 17.9 
5.5 10.8 5 2.2 
11.8 8.2 9 
French Morocco ............... 1.5 1.8 
Total Listed Countries .... 83.6 65.7 62.4 33.8 
CHINA, TAIWAN 
Value of trade in million U.S. dollars 
Exports Imports 
Jan.- Jan. Jan.- 
Trade with Mar Mar. Mar. Mar. 
1953 1954 #1953 1954 
United States ...._.......... a 1.2 1.0 21.4 17.2 
United Kingdom 4 2 
Germany Fed Rep ....... 2 3 1.4 7 
2.6 1.9 4.9 4.6 
2.2 2.7 6 8 
Australia .. 4 
French Morocco ..._. 2.1 1.5 
Total Listed Countries ... 25.0 24.7 421 ~~ 38.2 
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EXPORTS OF HONGKONG PRODUCTS FOR THE YEAR 1954 


Commodities 


Cotton piece goods 
Cotton yarns 
Cotton singlets 
Household utensils of iron and steel, 
enamelled 
Footwear 
Foodstuffs (including beverages) .... 
Lacquers, varnishes and paints 


Value 
HK$ 


181,488,369 
96,780,395 
66 ,655 


64,031,438 


61,296,161 
57,636,135 
45,222,705 


13,933,920 


12,231,069 


9,355,394 


8,840,994 


Commodities 


Torch batteries 
Articles made of plastics 
Bed linen, table linen and toilet linen 
(including towels), embroidered .. 
Outerwear, embroidered ........... 
Vacuum flasks and jugs, complete .. 
Household utensils of aluminium 


Articles of clothing (e.g., handker- 
chiefs, shawls, etc.), ‘embroidered, 
me.s. 


Value 
HK$ 

8,591,765 

7,666,349 


7,414,565 
6,683,671 
6,325,190 
4,581,857 
4,562,014 
4,329,487 
3,574,961 


2,784,777 


PRINCIPAL MARKETS FOR HONGKONG 


Cotton Piece Goods 


Destinations Quantity Value 
sq. yd. HK$ 
United Kingdom ...... 23,474,721 27,724,282 
Bouth Africa 16,395,707 15,759,064 
14,426,732 12,654,954 
6,246,862 7,751,099 
Korea, South  ........ 4,767,650 6,258,151 
East Africa (British) . 3,329,526 3,846,052 
African Countries, Other 2,806,653 3,097,231 
Central Africa (British) 1,038,038 1,217,607 
British Commonwealth, 

992,135 933,064 
Oceania, m.e.s. ...... 696,950 798,921 
West Africa (British) 549,528 753,455 
North Borneo .............. 587,460 594,225 
Central America 459,912 480,671 
British Oceania ...... 401,014 442,236 
British West Indies 412,296 426,596 
394,188 379,099 
New Zealand 244,677 256,945 
Middle and Near East 

15,554 27,000 
South American Coun- 

20,100 19,480 
United States Oceania .. 11,937 18,096 
s 4,224 3,225 
1,245 1,840 

Cotton Yarns 
Destinations Quantity Value 
Ib. HK$ 
9,322,773 28,448,345 
British Commonwealth 

New 20,400 69,750 
Middle and Near East 

2,400 8,706 


PART I 


Cotton Singlets 


Destinations Quantity Value 
doz. HK$ 
East Africa (British) . 183,621 2,230,428 
West Africa (British) . 109,978 1,542,382 
African Countries, Other 94,600 1,217,893 
0s bad tives 36,730 968,871 
British West Indies .. 72,440 881,261 
British Commonwealth, 

North Borneo 37,222 564,155 
Central Africa (British) 31,019 482,138 
British Oceania ...... 36,227 419,111 
Oceania, n.e.s. 11,555 182,999 
6,351 156,988 
Middle and Near East 

9,224 149,576 
Central America 6,305 99,419 
South American Coun- 

‘United Kingdom ....°. 3,629 » 84,105 
New Zealand ........... 3,021 53,972 
United States Oceania . 1,700 22,375 
South Africa ......-. 1,020 13,960 
325 6,093 
Central Asian Countries 250 4,102 
245 2,865 
1 144 

Shirts 
Destinations Quantity Value 
doz. HK$ 
East Africa (British) . 292,743 11,173,765 
United Kingdom 266,572 10,204,339 
West Africa (British) 163,466 5,795,169 
79,096 5,185,446 
Central Africa (British) 130,957 4,843,948 
British West Indies .... 70,710 3,278,813 
British Commonwealth, 

African Countries, Other 61,887 2,653,034 
British Oceania ....... 30,046 1,389,278 
Middle and Near East 

29,852 1,183,102 
Central America , 16,152 794,848 
Oceania, N.é.s.  ..... 8,537 


417,734 


Commodities 


Underwear and nightwear, 


Cigarettes 
Seagrass 


centrates 


Destinations 


Burma 
United States Oceania 
New Zealand 
North Borneo 
Macao 
Sweden 
South American Coun- 

tries, Other 
Central Asian Countries 
South Africa 
Canada 


Total: 


em broi- 


PRODUCTS IN 1954 


487 


Value 
HK$ 


2,718,547 
2,613,696 
1,442,632 
759,210 
191,104 


166,909 


681,878,981 


Quantity Value 
doz. HK$ 
5,373 338,215 
9,361 333,880 
3,190 287,686 
4,091 224,355 
3,903 194,443 
3,567 193,063 
2,455 173,606 
826 107,767 
2,149 98,597 
1,242 91,322 
570 33,503 
829 28,118 
330 17,718 
172 13,241 
48 9,463 
118 5,884 
66 4,569 
64 3,046 
15 1,631 
10 583 
4 386 
2 990 
1 72 
1,490,177 64,031,438 


Household Utensils of Iron and Steel, 


Enamelled 
Destinations Quantity 
West Africa (British) 
African Countries, Other 


East Africa (British) .. 
South American 
tries, Other 
Malaya 
Central America ........ 
Central Africa (British) 
British West Indies 
South Africa 
British Commonwealth, 
Middle and Near East 
Countries 
Formosa 
North Borneo 
U.S.A. 
British Oceania 
Oceania, Nn.e.s. 
Netherlands 
New Zealand 
United States Oceania . 


Value 

HK$ 
14,125,479 
11,219,004 
7,390,700 
4,746,269 
4,111,484 


3,510,656 
2,558,572 
2,381,886 
2,344,228 
2,058,420 
1,151,113 

912,441 

795,637 


729,514 
727,114 


704,636 
349,035 
318,525 
261,107 
246,785 
209,729 
172,931 
94,772 
89,103 
35,171 
19,850 
9,434 
6,736 


| 
| 
dered 
P| Iron and steel bars and rounds .. : 
Tungsten ore (wolframite) and con- 
ToWeils, not embroidered .......... 
Netherlands 
Egypt 
Germany (Western) 


FAR EASTERN 
A88 ECONOMIC REVIEW 
K$ OZ. $ 
60.008 1,514 22,709 366,304 New Zealand ......... 1,118 1,984 
1,121 British West Indies .. 15,622 295,760 ss 760 1,422 
Central Asian Countries 850 Central Africa (British) 11,589 258,290 Dn. ce%ss'ceénee 2,000 1,378 
Canada 560 25,835 206,131 United Kingdom ...... 195 292 
United States Oceania 9,539 147,901 
North Borneo... .«... 4,937 129,603 
25,428 
Footwear Oceania, N.e.s. ceahaea 3,390 76,294 (TO BE CONTINUED) 
Desti , . Central Asian Countries 4,562 68,753 
estinations Quantity Value British Oceania ....... 3,255 59,000 
doz. pairs HK$ 2,383 51,526 
United Kingdom .... 739,581 30,115,982 Germany (Western) .. 2,048 35,158 
Malaya 34,616 4,284,748 240 7,200 
United States Oceania 7,500 1,765,300 203 3,120 
Countries, 54,428 1,727,254 
ritis Commonwealth, 3,032,506 45,222,705 
37,313 1,396,842. NOTICE 
West Africa (British) 27,427 1,054,485 
British West Indies 16,624 952,623 HONGKONG ENGINEERING 
ih a ,907 706,297 F stuffs incl in bevera es STR T 
10,678 588,046 ood (including ges) & CONSTRUCTION LTD 
tries, Other ........ 7,718 499,607 Notice to Shareholders 
Countries .......... 7,280 354,563 Notice is hereby given that the 
8,396 339,427 ores, Twenty-ninth Ordinary Yearly 
North Borneo 6.505 332 329 North Borneo ........ 510,910 . 
5,831 270,032 Philippi 872.60 
British Oceania ...... 4,145 Hongkong Engineering & Con- 
Germany (Western) 6,159 231,558 ‘ O74 struction Co., Ltd. will be held at 
og ee Ga 1.843 145,835 British West Indies .... 209,145 Road, 2nd floor, Hongkong, on 
Philippines .......... 2,474 127,064 171,012 Tuesday, the 26th day of April, 
Central Africa (British) 2eaa tries, Other ....... 142,879 || 1955, at 12 Noon, to receive the 
1,773 74,018 ment of Accounts, to declare a 
New Zealand 88.254 dividend and to transact the or- 
109 31,804 Oceania, nes. ...... 59,959 dinary business of the Company. 
British Oceania ....... 44,747 
568 44,692 The Share Transfer Books of 
189 43,065 the Company will be closed from 
232 8,010 the 4th April to 26th April, 1955, 
Denmark 15 1105 Germany (Western) ... 13,030 By Order of the Board, 
South Africa ........ 4 073 South Africa ......... 9,934 ERNEST SAHMET, 
Central Africa (British) 4,195 
2,965 —— 
‘ West Africa (British) 2,841 
Destinations Quantity Value and Near East 
184 
East Africa (British) .. 255 9 4 
194,092 3,864,851 2 _ Published and edited by ERIC } 
17,646 3,036,916 Total: 13,933,920 E, HALPERN for and on behalf 4 
West Africa (British) 169,062 2,542,585 § of The Far Eastern Economic Re- §¢§ 
United Kingdom ...... 225,423 2,351,523 14. 
Central America ...... 154,191 2,298,098 at 4 
African Countries, Other 147,223 2,027,345 L Varnish d Paint 
South Africa ......... 16,068 2,011,676 acquers, Varnishes an aints ) phone: 32429. Cables: Ficom. > 
108,652 1,314,464 Ib. HK$ WwW y and 4 
$4,431 1,248,680 Thailand ............ 3,756,712 4,666,502 printed in Hongkong by the § 
— Malaya 3,559,028 4,445,063 Graphic Press Ltd., 4, Queen’s } 
68,036 1:183,962 Formosa 271288 620664 Road, C. 
East Africa (British) 55,644 938,427 Philippines .......... 438,654 464,156 2 ? 
British Commonwealth, North Borneo ....... 399,705 435,410 2 ? 
Philippines 35,264 667.586 Macao 108,049 137,228 § Overseas $93 or £6.0.0-or @ 
21,676 550,650 United States Oceania . 7,223 12,548 Pric 
ee 23,753 531,106 West Africa (British) 5,501 6,715 single $1.60 | 
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The PORT of LONDON AUTHORITY EXEC ey ORS 
‘London—the Premier Port of the PES, 
Empire — equipped for all types MARIA 

of chips FAR EAST 


HONGKONG AND SHANGHAI BANK 
HONGKONG (TRUSTEE) LIMITED 


The Trust Corporation of | 


THE 
HONGKONG AND SHANGHAI BANKING CORPORATION 
HONG KONG 
Fer full particulars apply: 


GENERAL MANAGER, PORT OF LOMOON AUTHORITY, LONDON, LGs 


HONGKONG TRANSPORTATION CO., LTD. 


MARINA HOUSE, HONGKONG. 


MOLASSES INSTALLATION CABLES: HONTRANCO SHIPYARD 


TUG LIGHTER OWNERS OCEAN TOWING 


BUILDERS OF STEEL BARGES FOR ALL 
PURPOSES PIPELINES ETC. REPAIRS. 


- OF BANGKOK ¢ TOKYO 


IMPORTERS EXPORTERS OF MOLASSES IN BULK 
| 
| 
| 
| 


ole 
| 
° NGAU CHI WAN 
SHAN TSENG 
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NOW! Pan American offers 


MORE SERVICE 
TOKYO 


© 
9 


More Than 50 YEARS 


EXPERIENCE AT YOUR SERVICE 


To 
SOUTH AFRICA AND 
SOUTH AMERICA V.V. 


' Two regular sailings per month, served a.o. by our wellknown vessels 
BOISSEVAIN, RUYS, TEGELBERG, TJITJALENGKA, 
STRAAT BALI, etc. 


Accepting Transhipment Cargo on Through Bills of Lading 


To 
West African Destinations 


To 
BRITISH EAST AFRICA, MAHE 
(SEYCHELLES) AND BEIRA V.V. EVERY WEEK 


Regular monthly sailings with uptodate modern vessels offering 
limited attractive passenger accommodation. 


Flights by speedy Super-6 Clippers* every 
Sunday, Tuesday, Thursday, Friday and 
Saturday. The finest, most frequent service 


To 
SINGAPORE, PENANG, BELAWAN DELI 
| AND PALEMBANG 


Regular Monthly Sailings 


To to Tokyo. 
SINGAPORE AND INDONESIA (JAVA 
NORTHCOAST PORTS AND 
MACASSAR) For reservations, call your travel agent or 


To Peninsula Hotel, Phone 57694, Kowloon. 
JAPAN AND INDONESIA (INCL. BALI) 


Special Holiday Fares 


* Trade-mark, Pan American World Airways, Inc, 


WORLD'S MOST 


Refrigerated cargo space, cargo oil tanks, 
and strongroom compartments available 


Agents for: 


HOLLAND EAST ASIA LINE 


Fast Regular Monthly Service To Continental Ports 


BOOKING AGENTS FOR ALL AIR LINES PAN AMERICAN EXPERIENCED AIRLINE 
Japan, Philippines, Indonesia, Pan American World Airways, Inc., Incorporated in the 
sine a State of New York, U.S.A., with limited lability. 


Particulars gladly supplied by 


ROYAL INTEROCEAN LINES 


King’s Bdlg. ground floor, Tels. 28015/19. Hong Kong 


TRAVEL SHIP | 
| 
) 
5 
nt! ARIFT 
\ | Rainboy, 
| 
| 
| 
| 
| 
| | 
| 
| 
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DODWELL & COMP ANY 


LT p 4 Established 1832 


FAR EAST MERCHANTS 


HONGKONG & SHANGHAI B ANK HEAD OFFICE: 14/18 PEDDER STREET, 


The Legal Insurance Co., Ltd. 


* Business : temporarily suspended. Economic Insurance Co., Ltd. 


The Employers’ Liability Assurance Corp., Ltd. 


BUILDING 
mporters xporters, 
P.O. Box No. 36 Telephone No. 28021 Tea and General Merchants, 
| Insurance, Shipping and | 
| _ Air Transport 
Importers, Exporters, Shipping and | . 
Insurance Agents, Machinery and | 
Contracting Engineers, Refrigeration GENERAL MANAGERS: | 
Engineers, Office Equipment Experts, The Indo-China Steam Navigation Co., Ltd. | 
Wines and Spirits Stockists, Suppliers 
of Ships: Paints, Provisions and | | 
Pharmaceuticals. GENERAL AGENTS: 
Lombard Insurances Co, Limited 
7 British Overseas Airways Corporation | 
HEAD OFFICE: a 
| AGENTS: | 
| 24, ST. MARY AXE, LONDON, E.C.3 sine Limited 
| Royal Mail Lines Limited | 
BRANCHES: | | Prince Line Limited | i 
: | | Western Canada Steamships Co., Ltd. 
TOKYO NEW YORK | The Union-Castle Mail Steamship Co., Ltd. | ‘ 
| li Assurance Co., Ltd. : é 
| NAGOYA COLOMBO | Co., 
| ankers an raders insuranc | 
KOBE CANTON’ | Trited ineurance Co. Ltd. 
OSAKA | FOOCHOW’ Thistle Jnsurance Co., Ltd. 
| 


The Merchants’ Marine Insurance Co., Ltd. 


SUBSIDIA RIES:— Eastern Federal Insurance Co., Ltd. 

Dodsal Limited, Bombay. —_ 

Dodwell & Co., (Aus.) Pty. Ltd., Australia. | HONGKONG AIRWAYS LIMITED | 

Dodwell & Co. (East Africa) Ltd., Nairobi, | ee xx af 
Kenya. THE JARDINE ENGINEERING 


Gardner Diesel Engines, Ltd., Vancouver. CORPORATION LIMITED 


| 
| 
7 
| 
| 
| 
ars 
\ 
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THE 


HONG KONG EASTERN SHIPPING 
COMPANY, LIMITED 


Shipowners, Shipping Agents & Brokers 
| 
| 


Managed by 
A.P. HOLLER, COPENHAGEN 
General Agents U.S.A. 


“Caxton House’, 2nd floor, 1 Duddell Street, Hongkong | 
Telephone: 27751 — All Departments 


MOLLER STEAMSHIP COMPANY INC., Cable Address: 
NEW YORK 
“RYMAC” HO 
Fast Fortnightly Sailings To: 
PHILADELPHIA 
| Branches: | 
JAPAN, SAN FRANCISCO, LOS ANGELES & | | | 
PANAMA JAPAN: Tokyo, Kobe, Osaka and Yokohama ) 
*MS. “BOWCANADA” .... .... .... ... Apr. 17 AUSTRALIA: Sydney 
“SALLY MAERSK” .... .... .... May 2 
M.S. “ANNA MAERSK” .. ... .... May 17 Representatives 
* Calling Vancouver 
Accepting Transhipment Cargo on Through HOLME RINGER & COMPANY LTD. JAPAN: 


America, Caribbean and Gulf Ports. 


Bills of Lading for Central and South MOJI, NAGASAKI, KURE, TOKYUYAMA, 
Refrigerated Cargo Space. Cable Address: Holringer-Japan 


Arrivals from U.S.A. 


M.S. “ANNA MAERSK” 
M.S. “EIDANGER” 
M.S. “CORNELIUS MAERSK” .... .... May 10 


Sailings to India, Pakistan & P. Gulf 


HOLME RINGER & COMPANY LTD. KOREA: | 
PUSAN, INCHON, AND sEOUL. | 


Cable Address: Ringer-Pusan 
COVE & BEECHAM, LTD. — LONDON | 
Cable Address: Emgesco London. | 


M.S. “KIRSTEN MAERSK”... May 9 
| 
| 
| 
| 


MS. “VIBEKE MAERSK” ... ... .... Apr. 14 
Arrivals from Persian Gulf & India Shipping Agents: : 
M.S. “AGNETE MAERSK” .... .... .... Apr. 29 Eastern Mining & Metals Co., Ltd. | 
M.S. “ELLEN MAERSK”... .... .... May 24 
Osaka Shosen a | 
Sailings to Djakarta, Semarang, | | 
Sourabaya, M &B alik } Kansai Kisen Kaisha, Japan | 
Papan : | The Scindia Steam Nav. Co., Ltd.. Bombay | 
MS. “MATHILDE MAERSK” 20 | Eastern Shipping Corpoggtion Ltd, Bombay 
For Freight & Further Particulars | States Marine Corporation, aw 
Please apply to: Ree | 
JEBSEN & CO. Registered Office: 
| Pedder Building. Tel: 37041 : 
| Freight Booking Office HOLME RINGER & LTD. 
| Rd., C. Tel: 
to chases withds || SOUTHERN MARINE & MERCANTILE 
At liberty proceed via ports to COMPANY, LIMITED 


‘ . 


am 
\ 
| 
| | | 
| 
| 
| 
| 
| 
| 


